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OfBeeof the Secretaryof State

The madersigned,as 5ecretaryof Stateof Texas,doesherebycertifythe the documeni,Aniclesofincorporalen for Solans EmploradosCetp. (Sing number: 500038962), a Domestic BusinessCorporation.wasfiledin this oiBccoaDecembcr21,2001.
It is inrther certifiedthat the entity sestos in Temasis answe.
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enerosemmererne
STATEOFUTAM geistelecxNunssmaksussaltangNIS SOmagonwaavasserras cGMMEROS

REGISTRATION Corporation - Fertign - ProSt
$176200.6143

SOLARIS EXPLORATION CORP,

EFFECTNE MATION
08/14/2002 'RENEWAI.

CT CORPORATION SYSTEM
SOLARIS EXPLORATION coxP.
50 W BROADNAY8TH FLOOR
SALT LAKS CITY QT 84101-2006

STATEOF UTAH
DEPARTMENT OF COMMERCE

DIVISION OF CORPORATIONS& COMMERCIAL CODE
REGISTRATION

F

El•VECTIVEDATE: ()8/16/2002

EXPIRATIONDATE. *RENEWAL

ISSUEDTO: SOLARISEXPLORATIONCORP.

kEFERENCE MIMiißxts), CLASSIFICATION(S)& DETAIL(S)
.5116200 0143 Corporation - Foreign - Profit

*RENg'WAL
Von will need to renew your registration each anniversary date of the effectivedate.
Exceptions: DBAs and Business Trusts renew every three (3) years from the strective
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Name• CRESCENT JUNCTION Locatiert 036 56' 30.2" N 109' 4& 52.6" W
Dalt GMGP2001 s a Capdort REPUBUCRESORCES, INCSWE WELL#1 32 SEC.32,
Scale·11nch equels 2000 feet T21S, R19E, SALT LAKEBASE AND



STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING AMENDEDREPORT O00 1 mm.....>
5. MINERALLEASE NO SURFACEAPPLICATION FOR PERMIT TO DRILL & 47441 | Fee

1A. TYPE OFWORic DRILL REENTER 0 DEEPEN 7. IF INDIAN,ALLOTTEEOR TRIBE NAME:

- -- -- 8. UNITor CA AGREEMENTNAME:B. TYPE OF WELL OIL \KI GAS [_J OTHER SINGLE ZONE Eg MULTIPLEZONE N/A
2. NAMEOF OPERATOR 9. WELLNAMEand NUMBER

Snlaris lnratinn corp State #1-32
3. OF OPE Qt PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:Imperial Valley Dr.,Ste.380,Houston, TX 281-931-8933CITY STATE ZIP 770E0 Wilficat4. LOCATIONOF WELL(FOOTAGES) 11. OT100TR, SECTION, TOWNSHIP, RANGE,W IOVI GY 37 9604 MERIDIAN:
ATSURFACE:2073'FSL-649' FEL 900467X -/09.Ÿ36¥O & SF)g Sec. 32-T21S-R19E

r PROPOSED PRODUCING 2ONE- Same
SLB&M

14. DISTANCE IN MILESAND DIRECTIONFROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE'
1.7 miles West of Crescent Junction, Utah Grand

15. DISTANCETO NEARESTPROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL

649' 480 40
18. DISTANCETO NEAREST WELL(DRIU.ING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:APPLIED FOR) ON THIS LEASE (FEET) Surety bond applied for4800

.ipdividual lease21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.¾ 22. APPROXIMATE DATEWORK WILLSTART: 23. ESTIMATEDDURATION:

4896' GL August 30, 2002 30 days

24. PROPOSED CASING AND CEMENTINGPROGRAM
SizE OF HOLE CASINGSizE, GRADE,AND WEIGHT PER FOOT SETTlNG DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

12 1/4" 8 5/8" J55 34# 450'± , cement to surface w/140± sx 50/50 Poz, Cl. GN

7 7/8" 5 1/2" J55 15.5# 4800'± cement to 400' w/875±sx 50/50 Poz, class G IX

2s ATTACHMENTS
VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCE WifH TNE tifAH OILAND GAS CONSERVATIONGENERAL RULES:

WELLPLATOR MAPPREPARED BY LICENSEDSURVEYOR OR ENGINEER COMPLETE DRIL1]NGPLAN

O EVIDENCEOF DIVISIONOF WATER RIGHTSAPPROVAL FOR USE OF WATER FORM S, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHELEASE OWNER

NAME(PLEASEPRiem Garry L. Roqqaw TITLE

SIGNATURE DATE

Approved by e ECE i VE
M NUMBERASSGNED: UtahalNolalonof

Oil,Gas and Min M 2 6 2002
(11/2001)

OF OIL,GAS &



EKHIBT1'"A"

SECTION 32, i 21 S, R 19 E, SALT LAKEBASEANDMERIDIAN,
GRANDCOUNTY,UTAH

N 89 57 W S 89°5T27" E
2638.68'(R) 2632.86'

I \ I
¡z im ¡z

N 89°56'41" W N 89°56 41" 2634.17(C)
2636.93'(C)

1o 649'-'

o I I- oI

N 89°59'52" 1317. g(C
1317.63'(C)

2073

m i I ol

2631.07(C) 1318.17(C) 1318. T(C

S 89'56'5tf W 5267.42'

t.EGEND
& tete al.o slues «»
(C) euremann 1° m 1000'101ES O cacuusso poemon

Georings and distances between comers shown
as calculated positions are taken kom 1920 SURWYOR'S STATEMENT
GLO Survey of T.21 S., R.19 E., Soft Lake 4%
Some and Meridian. Distances shown between I, Merritt P. Diaman di Surveyor in the State of
found comers are field measured Utah do hereby pt 'Oil mode under my

WELI. LOCATION supervision ond Ch g* Jepresents said Surwy.
2073° FSL. 640° FB. • .

NE1/4 SE 1/4, SECTION 32, T.21 S., R.19 L. .

SALT i.AKESASE & MERIDIAN, GRANDCO., UTAN . gj /
D.H.- 38'56°27.912" N. i.A111UDE .

•°

109'50°10.840%. LONGRUDE ,
D OFe 2001.

OPERATOR:REPUBLICRESOURCESuINC.
IMELLNAME.:STATE$1-32 1IIELL(CRESENT.lUNCTION PR0sPecT) M¢ RESOUR¢ES, INC.
ORN.LHOLEELEVATION:4895.8°

SEATE /1-32 WEI.i.
ELF.VA110NSBASEDON NAVD'88 PLAT OF DRILLINGLO¢AT10N

(gg SUR, DATE:9/10/01 DRAWNMIE• 9/12/01
2aet en/4 as., amad.int., co stsom SUR, BY: JF DRAWNSY: JF .

Tek 970-254-8640, Fem 910-241-07/1, e-melk -- DWGND.REP-57-1-32 SCAI.E1°
•



Sauer Drilling Company
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Republic Resources Inc.
WELL NAME & NUMBER: State 1-32
API NUMBER: 43-019-31389
LOCATION: 1/4,1/4 NESE See: 32 TWP: 21S RNG: 19E 2073' FSL 649 FEL

Geology/Ground Water:

The location is on a bluff formed on the Blue Gate Member of the Mancos Shale, which is capped by Quaternary
Pediment Mantle. There are no nearby springs. A water right was filed by SITLA(formerly SL&F) on a water well,
within a mile to the east southeast, near Crescent Junction, Utah, in adjoining Section 33. The water right cites the
source as a 16" casing with a productive depth of 1,500' to 2,500.' Research in the files of the Division of Water
Rights indicates that it is likely that no water well was ever drilled at this location. When the water right was filed,
the federal government challenged it based on the needs of the Central Utah Project and those of the downstream
users of the Colorado River. The challenge was subsequently withdrawn. During my research, I examined sample
logs from other wells in this township -range as well as the one to the south. The subsurface geology changes very
rapidly along the trend of the evaporite-cored Salt Vallev Anticline. Water Rights' driller's logs record poor quality
water (salty) and petroleum shows in sandstones (and even some shales) surprisingly close to the surface, in some
instances, and well within the 1,500' to 2,500' specified in the water right filing. No well completion records exist
for any well at the location of the water right. Both the water well filing location and the subject oil and gas
location fall reasonably on the plunging anticlinal trend. It is improbabablethat significant amounts of good quality
water will be found in the shallow strata at the subject location. It is unlikelv that the Ferron Sandstone Member of
the Mancos Shale has enough development to provide a significant aquifer this far to the east. Absent the
influences of salt flow tectonics, possible aquifers, which might be encountered uphole, would include the Dakota
Sandstone, the Buckhorn Conglomerate Member of the Cedar Mountain Formation and the Salt Wash Member of
the Morrison Formation. These are also productive zones in the Greater Cisco Field. In the Thompson, Utah, area,
the Dakota Sandstone was drilled at a depth between 1,700' and 1,800' in the midst of more uniform stratigraphy.
Because the depth at which aquifer grade sandstones are encountered is unpredictable, protecting the aquifer will
require either extending the surface casing considerably from its current proposed setting depth (400') or that high
density cement be pumped above a quality water aquifer after production casing is run.

Reviewer: Christopher J. Kierst Date: 10/25/01

Surface:

Precipitation will be diverted around the pad with berms and culverts where necessary. There are no nearby
culinary or irrigation supply wells. The site was photographed and characterized on 9/11 /2001. The surface
owner and SITLA were invited but chose not to attend. Rehabilitation of the site, litter and waste control,
preservation and drainage patterns, groundwater and other resources was discussed and agreed on. The location
will not fit as it was staked due to topography, therefore the location will be adjusted in on all sides to fit
topography. Any well utilities and gathering systems will follow the roadways.

Reviewer: Mark L. Jones Date: October 25,



Conditions of ApprovallApplication for Permit to Drill:

1. The location and pit shall be bermed.
2. Site shall be amended as discussed at the onsite review.
3. A synthetic liner with a minimum thickness of 12 mils shall be properly maintained in the reserve



ON-SITE PREDRILL EVALUATION
Division of Oil, Gas and Mining

OPERATOR: Republic Resources Inc.
WELL NAME & NUMBER: State 1·-32
API NUMBER: 43-019-31389
LEASE: State FIELD/UNIT:
LOCATION: 1/4,1/4 NESE Sec: 32 TWP: 21S RNG: 19E 2073' FSL 649' FEL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD CUTM): X =600922 E; Y =4310667 N SURFACE OWNER: Irvin M. Shlenker
Estate (25%) and F.W. Bert Wheeler Trust (75%).

PARTICIPANTS
M. Jones (DOGM), Ron Turrell (Republic), SITLA and Grand County was
invited but chose not to attend. Susan Treece (Republic) invited the
surface owners who chose not to attend.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

This location is located ~1 mile West of Crescent Jct, Utah. A rest
area off of I-70 is located ~.5 miles SE. Railroad tracks running in an
East to West direction ~200 yards South of proposal and I-70 runs in an
East to West direction ~.25 miles South of proposal. Rolling hill
topography in the direct vicinity of the location with dry washes
cutting throughout. The access road terrain is relatively flat and
crosses virtually no drainages.

SURFACE USE PLAN

CURRENT SURFACE USE: Wildlife habitat and recreation.

PROPOSED SURFACE DISTURBANCE: Proposed surface disturbance will include
a 150' X 200' pad. Included within the proposed pad will be a 80' x 60'
x 8' reserve pit. Access will consist of ~1 mile of existing bladed road
on BLM surface, ~.7 miles of access along an existing two-track across
BLM and private surface, and ~.2 mile of new access on private surface.
All of the roads will be upgrades to allow for drilling operations, if
the well is a producer further upgrades will be made.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: 6 PA wells are
located within a 1 mile radius of the above proposed well.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
and pipelines will be located on-site if the well is a producer.

SOURCE OF CONSTRUCTION MATERIAL: Obtained locally from a private source
and hauled to location using existing roads.

ANCILLARY FACILITIES: None anticipated.

WASTE MANAGEMENT PLAN:

Portable chemical toilets, which will be emptied into the municipal
waste treatment system; garbage cans on location will be emptied into
centralized dumpsters which will eventually be emptied into an approved
landfill. Drilling fluid, completion / frac fluid and cuttings will beburied in the pit after evaporation and slashing of the pit liner. Used
oil from drilling operations and support will be hauled away to a



oil recycling tank or facility.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: None.

FLORA/FAUNA: Sagebrush, native grasses, cheat grass, rodents, various
small game animals and birds.

SOIL TYPE AND CHARACTERISTICS: sandy gravel.

SURFACE FORMATION & CHARACTERISTICS: Mancos Shale

EROSION/SEDIMENTATION/STABILITY: Moderately stable.

PALEONTOLOGICAL POTENTIAL: None observed.
RESERVE PIT

CHARACTERISTICS: Dugout earthen pit.

LINER REQUIREMENTS (Site Ranking Form attached): Synthetic liner.

SURFACE RESTORATION/RECLAMATION PLAN

As per requests of landowner in landowners surface agreement.

SURFACE AGREEMENT: Yes.

CULTURAL RESOURCES/ARCHAEOLOGY: N/A

OTHER OBSERVATIONS/COMMENTS

Location was not staked and marked very well! Comment was made to the
operator of the expectations for staking a well site. The pit was not
staked at all. The UTM coordinates and my Magellan GPS were off 10
meters in both directions, (600912 E, 4310677 N - on Magellan GPS). The
location will not fit were it was staked due to topography, therefore
the location will be adiusted in on all sides to fit topography.

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones 10/24/2001 / 1:45 pm
DOGM REPRESENTATIVE



Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 ___0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock O
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 25 (Level I Sensitivity)

Sensitivity Level I = 20 or more; total containrnent is required.
Sensitivity Level II = 15-19; lining is discretionary.
Sensitivity Level IH = below 15; no specific lining is
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WORKSHEET

005 APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/26/2002 API NO. ASSIGNED: 43-019-31394

WELL NAME: STATE 1-32

OPERATOR: SOLARIS EXPLORATION ( N2230 )

CONTACT: GARY ROGGOW PHONE NUMBER: 281-931-8933

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NESE 32 210S 190E

SURFACE: 2073 FSL 0649 FEL Tech Review Initials Date

BORA DM: 2073 FSL 0649 FEL Engineering

WILDCAT ( 1 ) Geology

LEASE TYPE: 3 - State Surface

LEASE NUMBER:

SURFACE OWNER: 4 - Fee LATITUDE: 38.94109

PROPOSED FORMATION: NAVA LONGITUDE: 109.83540

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/ Plat R649-2-3.

Bond: Fed[] Ind[] Sta[3] Fee[] .

(No. g{)g
Unit

Potash (Y/N) 9/' R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

v/ Water Permit R649-3-3. Exception

(No. g-7£)f )
Drilling Unit

RDCC Review (Y/N Û(O Board Cause No:
(Date: 09/10/2002 ) A) g() Eff Date:

\/ Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: r c6 4



T21S R19E

CRESCENT OILSYNi

T21S R18E
+ ULYANN1

STATE 1 32

PCTASH CDOFAMERICA2

Ì22S R19E

UTAHOILREFINING

6 5 4

UNKNOWN

CRESCENTJCTOLCD1
+ WRIGHTFED1

DEFENIIEPLANTCORP 1

CRESCENTE 05.CO1

OPERATOR: SolVis £yve. (N2230)

SEC:32 Ti¡S R14ai

FIELD: WILDCAT (001)

COUNTY: $rand SPACIING:649-3-2 Utah OilGas and Mining
Well Status Units Status Field Status

, GAS INJECTION EXPLORATORY ABANDONED
. GAS STORAGE GAS STORAGE ACTIVE
. LOCATIONABANDONED
e NEW LOCATION \NF PP OIL COMBINED N
. PLUGGED&ABANDONED NF SECONDARY INACTIVE
. PRODUCINGGAS PENDING PROPOSED
- PRODUCINGOIL PI OIL E
• SHUT-INGAS PP GAS STORAGE
- SHUT-IN OIL TERMINATED
x TEMP.ABANDONED PP GEOTHERML Sections.shp S

. TEST WELL PP OIL Township.shp
a WATERINJECTION SECONDARY Prepared By: D. Mason
. WATERSUPPLY TERMINATED

Counties.shp Date: 26-AUGUST-2002
x WATER



T21S R19E

CREBCENTOILSYNE

T21S R18E
+LEYANN1

I

PDTASHCOOFAMERICA2

. UNNNOW UNNNOWN

T22S R19E UNNNOW UNNNOWN

UTAHOLRERNhG

H
4

4 UNNNOWN

CRESCENTJCT 05. CO 1
WRIGHTFED1

DEFENSEPLANTCORP 1

CRESCENT E 05. CO 1

OPERATOR: SOLARIS EXPL (N2230)

SEC: 32 T21S R19E

FIELD: WILDCAT(001)

COUNTY:GRAND SPACIING:649-3-2 Utah OilGas and Mining
Well Status Units Status Field Status

, GAS INJECTION EXPLORATORY ABANDONED
. GAS STORAGE GAS STORAGE
- LOCATIONABANDONED ACTIVE
e NEW LOCATION | NF PP OIL COMBINED N
. PLUGGED&ABANDONED NF SECONDARY INACTIVE
. PRODUCINGGAS PENDING PROPOSED
- PRODUCINGOIL PI OIL E
• SHUT-INGAS PP GAS STORAGE
. SHUT-IN OIL TERMINATED
x TEMP. ABANDONED PP GEOTHERML

[ Sections.shp S
. TEST WELL PP OIL Township.shp
a WATERINJECTION SECONDARY C nt h Prepared By: D. Mason
. WATERSUPPLY TERMINATED

ou ies.s p Date: 26-AUGUST-2002

x WATER



STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDEDREPORT
(highlight changes)

5. MINERALLEASE NO 6. SURFACE
APPLICATION FOR PERMIT TO DRILL PE., 47441 Fee

1A. TYPE OF WORio DRILLB REENTER O DEEPEN O 7. IF INDIAN.At.LOTTEEOR TRIBENAME:

8. UNITar CA AGREEMENTNAME:
B.TYPEOFWELL: OIL GASO OTHER SINGLEZONE MULTIPLEZONE N/A

2. NAMEOF OPERATOR 9. WELLNAMEand NUMBER

Snl ari l nTat ion corp State #1-32
3. OF OPE g PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:

Imperial Vgley Dr.,Ste.g0,Ho
O

281-931-8933
Wilfiraf

4. LOCATIONOF WELL(FOOTAGES) 11. OTIUOTR, SECTION, TOWNSHIP, RANGE.48/06 Y 32. 9yrog MERIDIAN:
ATSURFACE:2073'FSL- 649' FEL ¿,poggy X -109, 9'3WO SFA Sec. 32-T21S-R19E
AT PROPOSED PRODUCING ZONE Smm

14. DISTANCE IN MILESAND DIRECTlON FROM NEAREST TOWN OR POST OFFICE: 12. COUN1Y: 13. STATE

1.7 miles West of Crescent Junction, Utah Œand
15. DISTANCETONEAREST PROPERTY OR LEASE UNE (FEET) 16. NUMBEROF ACRES IN LEASE 17. N JMBER OF ACRES ASSIGNED TO THIS WELL

649' 480 40
18. DISTANCETO NEAREST WELL(DRILLING,COMPLETED,OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPUED FOR) ON THIS LEASE (FEET) Surety bond applied for
4800 individual lease

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.) 22. APPROKIMATE DATEWORK WILLSTART: 23. ESTIMATEDDURATION:

4896 ' GL August 30 , 2002 30 days

24. PROPOSED CASING AND CEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHTPER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY.YIELD,ANDSLURRY WEIGHT

12 1/4" 8 5/8" J55 34# 450'± , cement to surface w/140± sx 50/50 Poz, Cl. G

7 7/8" 5 1/2" J55 15.5# 4800'± cement to 400' w/875±sx 50/50 Poz, class G

2s. ATTACHMENTS

VERIFYTHE FOU.OWING ARE ATTACHEDINACCORDANCEWITHTHE IITAHOILAND GAS CONSERVATIONGENERAL RULES:

WELLPLATOR MAP PREPAREDBY LICENSEDSURVEYOR OR ENGINEER S COMPLETE DRILUNGPLAN

O EVIDENCEOF DMSION OF WATER RIGHTS APPROVAL FORUSE OF WATER O FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASEPRINn Garry L. Roqqow TITLE

APUMBERASSGNED APPROR

gECE i VE

R 2 6 2002
(11/2001) (See ineirucions on ReverseSide)

DIVOF OIL,GAS &



EXHIB1T "A"

SECT10N 32, i 21 S, R 19 E. SALT LAKEBASEAND MERIDIAN,
GRANDCOUNTY,UTAH

N 89 57' W S 89°57'27" E
2638 R) 2632.86'

I \ I
¡z ¡co iz

o œo mo

IsE Im I
I I I

N 89°56'41" W N 89 56'41" N 2634.17 C)
2636.93'(C) en

Io
649°

o I I-- olm
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DESIGNATIONOPOPERATW

The undersignedis, on the records of the School and Institutional Trust Lands
Adsninistration,holder of lease, ML 47441 :

andhereby designates

NAME: SOLARISEXPLORATION,INC.
16800ImperialValley,Suite 380

ADDRESS: Houston, Texas 77060

as his operatorand local agent, with inil authoritym act in his behalf in complyingwith the

terœs of the lease and regnindant applicabletimeto and on whom the Director of tbe

Administration or his repsesenlativetnay serve wrigen or Oral instructionsin securing
compliancewith the Rnics and Regulations Governing the Issuance of Mineral Leases wkh

respectto (describeacreageto whichthis designationis applicable):

Townshin 21 South. Ranae19 East
Section 32: SEI4
Gand County, Utah

Operator agreesto complywith all lesse provisions, statutes,rules, and regulations,

whether federal,state,or local, in hs operadonson the subject lease.

It is understood tint this deri unn of operator does not relieve the lessee of

responsibility for compliancewiththe teens of the leaseandthe Raiosand Regulations.It is
also understoodthat thisd*•ign•¾nn of operatordoesnotconstitutean assignmentofargyinterest

in the lease.

In caseof defaulton the part af the designatedoperator,the lessee wül malcefull and

prompt compliancewith an seguladons,lease oursas,or orders of the Direcour, Trust I .nas

Administrationor his representative.

Thelesseeagreespromptly to modfytheTrustLands A&niniersdan ofany changein the

designatedoperator.
ROOKS EWATER L GAS COMPANY, LLO

Thomas A. Colins, Passident (Lesaae) J s. (Lessee)

Boxÿ91847,Houston TXT/269.1847 4 k Head Range Road,Utdaton, CO 80127

Pr at , M .
im 2.. Dets /* .2didáL Date

801.ARIS , INC.

Lynn ÝicePresident (Operator)
16000 impedst VaMey,sune380

TX77000
. ...M .

Ada..2.



GR Consulting
P.O. Box 338

Mills, Wyoming 82644
Phone/Fax 307-237-3055
Cell phone 307- 267-0495

August 28, 2002

State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
1594 W. North Temple, Suite 1210 gg
Salt Lake City, Utah 84114-5801

Attention: Diana Mason
Petroleum Technician

DIV OF OIL,GAS &MINING
Re: Solaris Exploration Corp
State #1-32
NE/4 SE/4 Sec. 32-T21S-Rl9E
Grand County, Utah
Water Rights approval t27029

Dear Ms. Mason:

Please find attached the a copy of the Utah Division of Water Right letter dated August
28, 2002, approving the Temporary Change Application for drilling water source for the
referenced well. The Temporary Change Application 01-1130 approval number is
t27029.

If further information or assistance is required please contact me at the above address or
phone numbers..

Sin e ,

rL oggo A
For Solaris Ex oration Corp

w/f
de: L.Faust -



O State of Utah ses avs
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF WATER RIGHTS
Southeastern Area

Michael O. Leavitt
Governor 453 South Carbon Avenue

PO Box 718Kathleen Clarke
Executive Director Price, Utah 84501-0718 DIVOF OIL,GAS &MINING
Robert L Morgan 435-637-1303

State Engineer 435-637-7937 (Fax)

August 27, 2002

State of Utah
School & Institutional Trust Lands Administration
675 East 500 South Suite 500
Salt Lake City, Utah 84102

Re: Temporary Change Application 01-1130 (t27029)
Expiration Date: December 31, 2002

Dear Applicant:

The above referenced Temporary Change Application is hereby approved. A copy is enclosed
for your information and records.

If you have any questions, please feel free to contact me.

Sincerely,

Mark P. Page
Regional Engineer

pc: Garry L. Roggow - GR Consulting
P.O. Box 338
Mills, Wyoming 82644

Enclosures





Page 2 - Drilling Program

DRILLING FLUID PROGRAM

0 - 450'............... Air, Air mud

450' -- 3,000' ...... Air, Air mud

3,000' - TD .........Aerated fresh water containing Sal-Tex with high
viscosity sweeps for hole cleaning.

TD ....................Add fresh water gel for 8.8 - 8.9ppg, 38-40 sec. mud for logging.

TESTING, CORING, LOGGING

DST Navajo ss if sufficient show

Mud logger will be installed 2,000' - TD.

Open hole logs:

Porosity, GR, Caliper TD - base of surface casing

Resistivity log TD - base of surface casing

ANTICIPATED PRESSURES

Encountered pressures are expected to "normal" -

.433 psilft.

No abnormal pressures are expected.

There is no known H2S in the
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5. This Agreementconstituteswrittenconsentof75%SurfaceOwnerforRepublic toproceedwith
the drilling,testing, completion, recompletion, reworking,re-entry, pumping,operationand
m.hum.nen of the well on theProperty.

6. Upon completion of a producingwell, Republicagrees to fbmish75% Surface Ownerwith a
formal written releaseas tothesurfaceusagecoveredby this Agreementwith the exceptionoff

a. Oneserviceroad tobe usedbyRepublicas theonlymeansof ingressandegress
to thedrillsitearea.

b. Theimmediateaorcago aroundtheWell,largeenoughin size to provideample
spaceforstoragetanksand other production facilities,and also largeenoughfor
vehicleturnaround and otherrequiredusetoproperly maintain and operate the
Well in accordancewith therules and regulations of the Utah DivisionofOil,
Gas& Mining.

7.
assigns, doesherebyrelease,relinquishand dischargeRepublic,its suo from
all claims, demands,damagesand causesofaction, pa , that SurfaceOwner
may have byreasonofthe occupency of for thedrilling of thewell andallother
damage or iqjury to the y the drilling,completion,recompletion,reworking,
re-en on andmaintenanceof thewell and SurfaceOwner acceptstheabove

8. 75% Surface Owneragrees to provide a oopyof this Agreement to any potential successoror
assign of75%SurfaceOwnerprior to the closing of anysaleof all or any portion of theProperty
owned by 75% SurfaceOwner.

9. Except for Paragraph 3. hereof which will survive the termof this Agreement, this Agreement
will terminate at theend of two(2) years from the date hereof or, if the Well is productive,at
such timeastheWellispluggedand abandonedandthesurfacereclaimed and restored.

10. This Agreementshallbebinding upon and inure to the benefitofthe successorsand assigns of
theparties hereto.

A to an tedthedayand year first above written.

REPUBLI C , INC.

By· 4--
Patrick . can, President

75% SURPACE OWNER:

Dean Wheeler, Trustee ofthe
F. W. BertWheeler Trust (TaxI.D.No. 76-6118953)
and theMac Dean WhoolerTrust (TaxI. D. No. 764118954)

wasnas seur.aomr.1a lg
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AFFIDAVIT OF TRUSTEE

STATE OF UTAH

COUNTY OF GRAND

Beforeme, the undersignedauthority,a notary public in and for the State of Texas, on this day personallyappearedMac DeanWheeler(the"Affiant"),who beingbyme firstdulysworn, on theAffiant's oath, states:
"I am a resident of Harris County,Texas.

"On my oath, I swear that I am the duly appointed and authorized Tmstee of the F.W. Bert Wheeler and MacDeanWheelerFamilyTrust, theF.W. Bert Wheeler Trust, and the Mae Dean Wheeler Trust.
"F.W. Bert Wheeler and the Afnant, as grantors, established the F.W. Bert and Mae Dean Wheeler FamilyTrust by Trust Agnement dated November9, 1984. The Trust Agreement was restated in First RestatementofTmst Agreementdated March 10, 1988, and was amended in a Restated First Amendment to Trust AgreementdatedJanuary 16, 1992.
"From timeto time P.W.Bert Wheeler acquiredrealand personalpropertyin thename of "F.W. Bert Wheeler,Trustee." At all timespertinent to the acquisitionof any suchproperty,F.W. Bert Wheelerwas actingas theTrustee of the F.W. Bert and Mae Dean WheelerFamily Trust and acquired the various properties as theTrustee for the benefit of the F.W. Bert and Mae Dean Wheeler Family Trust regardless of whether or not the
existence of the trust was specifically disclosed or title to any such properties wem acquired specifically astrusteeof the F.W. Bert and Mac Dean Whooler Family Trust.
"I was married to F.W. Bert Wheeler and this marriageended on July 27, 1996, becauseof the death of F.W.Bert Wheeler. F.W. Bert Wheeler was the Trustee of the F.W. Bert and Mae Dean Wheeler Family Trust
during his lifetime,and the Trust Agreement provides that the Affiant, MaeDean Wheeler,will become Trusteeon the death of F.W. Bert Wheeler. Ìhe Trust Agreement furtherprovidesthat upon the death of F.W. BertWheeler, the F.W. Bert Wheeler and Mae Dean Wheeler Family Trust shallbe separatedinto two (2) trustscalled the P,W. Bert Wheeler Trustand the Mac Dean Wheeler Trust, and that Mac Dean Wheeler will beTrusteeof each of said separateTrustsas well.
"The Last Will and Testament of P.W. Bert Wheelerand theFirst Codicilto Last Will andTestamentof F.W.Bert Wheelerwere admittedto probate in CauseNo. 9759, in the CountyCourtat Law No. 1, BrazosCounty,
Texas, and true and correct copiesof the last Willand Testamentof F.W. Bert Wheelerand the First CodiciltoLast Will and Testament of F.W. Bert Wheeler are recorded in Volume 266, Pages329 throughand inclusiveofPage 343,of the Official Recordsof BrazosCounty,Texas.
"ThisAffidavit is made and filed for record so that any and all partieswho have transferred,acquired,or may in
the futuretransferor acquire, any interest in any property in GrandCounty,Utah, as well as so that any and all
other parties, mayrely on thisAffidavit and the mattershereindescribed."

Mae Dean Wheeler

S su to befom2meLtheundersigned authority, by the Affiant Mae Dean Wheeleron

Notary Publicin andfor The Stateof Texas
Januaryi4.200s

...

v.092501L



STATE ACTIONS
State Clearinghouse Coordinator
116 State Capitol, SLC, UT 84114

538-1535

1. Administering State Agency 2. State Application Identifier Number: (assigned by
Oil, Gas and Mining State Clearinghouse)
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

3. Approximate date project will start:
Upon Approval or August 30, 2002

4. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)

Southeastern Utah Association of Governments

5. Type of action: / / Lease /X / Permit / / License / / Land Acquisition

/ / Land Sale / / Land Exchange / / Other

6. Title of proposed action:

Application for Permit to Drill

7. Description:

Solaris Exploration Corp proposes to drill the State 1-32 well (wildcat) on a State lease ML 47441, Grand County, Utah.
This action is being presented to the RDCC for consideration of resource issues affecting state interests. The Division of
Oil, Gas and Mining is the primary administrative agency in this action and must issue approval before operations
commence.

8. Land affected (site location map required) (indicate county)

NE/4, SE/4, Section 32, Township 21 South, Range 19 East, Grand County, Utah

9. Has the local government(s) been contacted?
No

10. Possible significant impacts likely to occur:

Degree of impact is based on the discovery of oil or gas in commercial quantities.

11. Name and phone of district representative from your agency near project site, if applicable:

12. For further inMasrmnation,contact: 13. Signa nd t au ed officer

Phone: (801) 538-5312
John R. Baza, Associate Dire r

D e: August 27,



DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Solaris Exploration Corp.
WELL NAME & NUMBER: State 1-32
API NUMBER: 43-019-31394
LOCATION: 1/4,1/4 NESE Sec: 32 TWP: 21S RNG: 19E 2073' FSL 649 FEL

Surface:

Several visits have been made to the location since the permit was issued by DOGM, noting the construction of the
location and pits. An inspection was made on September 4, 2002 to document the surface condition and extent of
construction under the permit issued to Republic Resources. Solaris Exploration Corp. has taken over the mineral
lease and has applied for a permit to drill this well. Mark L. Jones, DOGM, performed the inspection during which
pictures were taken. The well pad has been built as per the Republic Resources permit however there are no berms.
The pit is dug and has a synthetic liner installed, which was in excellent condition at time of inspection. The pit was
not fenced. The blooie pit was dug but should have some work done on the north side to improve its integrity,
(picture taken showing this). The access road into the location was as per the original APD and disturbance had
been minimal. No new conditions exist at the surface of this proposed well.

Reviewer: Mark L. Jones Date: September 4, 2002

Conditions of ApprovallApplication for Permit to Drill:

1. The location and pit shall be bermed as stated in the original Conditions of Approval..
2. The blooie pit should have some work done on the north side to improve its
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Ut i

State of Utah
School and Institutional

Trust LandsAdministration
675 East 500 South. Suite 500

Salt Lakecity,UT 84102
(801) 538-5100 FAX(801) 355-0922

bate 94-OL

CompanyName Defo (

Contact Name 1
FAXNumber 669 - Phone gisf - 59t>

Sender

Description

Numberof Pages(including
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Well name: 09-02 Solaris State #1-32
operator: Solaris Exploration Corp.
String type: Production Project ID:

43-019-31394
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered7 No

Mud weight: 8.900 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 142 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 375 ft

Burst:
Design factor 1.00 Cement top: 926 ft

Burst
Max anticipated surface

pressure: 0 psi
Internal gradient: 0.462 psilft Tension: Non-directionalstring.
Calculated BHP 2,219 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.60 (B)

Tension is based on buoyed weight.
Neutral point: 4,154 ft

Run Segment Nominal End True Vert Measured Drift Est.

Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (In) (Ibs/ft) (ft) (ft) (in) ($)
1 4800 5.5 15.50 J-55 LT&C 4800 4800 4.825 16949

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor

1 2219 4040 1.82 2219 4810 2.17 64.4 217 3.37 J

Prepared DKD Date: September 4,2002
by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERINGSTIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop &Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 4800 ft, a mud weight of 8.9 ppg The casing is considered to be evacuated for collapse purposes.

Busst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign wi/Ibe thatof the



Well name: 09-02 Solaris State #1-32
operator: Solaris Exploration Corp.
String type: Surface Project ID:

43-019-31394
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.900 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 81 °F
Temperature gradient: 1.40 °F/100ft
Minimumsection length: 375 ft

Burst:
Design factor 1.00 Cement top: 26 ft

Burst
Max anticipated surface

pressure: 0 psi
Internal gradient: 0.468 psilft Tension: Non-directional string.
Calculated BHP 210 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.60 (B) Re subsequent strings:

Next setting depth: 4,800 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 391 ft Next setting BHP: 2,244 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 450 ft
Injection pressure 450 psi

Run Segment Nominal End True Vert Measured Drift Est.

Seq Length Size Weight Grade Finish Depth Depth Diameter Cost
(ft) (in) (Ibs/ft) (ft) (ft) (In) ($)

1 450 8.625 32.00 J-55 ST&C 450 450 7.875 3591

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension

Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor

1 208 2530 12.16 210 3930 18.68 12.5 372 29.77 J

Prepared DKD Date: September 4,2002
by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERINGSTIPULATIONS:NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 450 ft, a mud weight of 8.9 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the
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State of Utah -

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801

Michael O. Leavitt
Governor Salt Lake City, Utah°84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov September 5, 2002

Solaris Exploration Corporation
16800 Imperial Valley Dr., Ste. 380
Houston, TX 77060

Re: State 1-32 Well, 2073' FSL, 649' FEL, NE SE, Sec. 32, T. 21 South, R. 19 East,
Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-019-31394.

S y,

Jo R. Baza
ssociate Director

er
Enclosures
cc: Grand County Assessor

SITLA

LBah!
Where ideas



Operator: Solaris Exploration Corporation
Well Name & Number State 1-32

API Number: 43-019-31394
Lease: ML-47441

Location: NE SE Sec. 32 T. 21 South R. 19 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for permit to
drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following actions
during drilling of this well:
• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone numbers
(please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division, including but
not limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling
(Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry Notices
and Reports on Wells requesting approval of change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological remains
be encountered during your operations, you are required to immediately suspend all operations
and immediately inform the Trust Lands Administration and the Division of State History of the
discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statements of Basis. (Copies Attached)

6. The Application for Permit to Drill has been forwarded to the Resource Development
Coordinating Committee for review of this action. Operator shall be required to comply with
any applicable recommendations resulting from this review.

7. Surface casing shall be cemented completely from the setting depth of the casing back to the



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: SOLARIS EXPLORATION CORP

Well Name: STATE 1-32

Api No: 43-019-31394 Lease Type: STATE - SURF FEE

Section 32 Township 21S Range 19E County GRAND

Drilling Contractor RAWHIDE WESTERN Rig #

SPUDDED:

Date 09/07/02

Time 2:00 PM

How DRY

Drilling will commence:

Reported by SHORTY ALLRED

Telephone #

Date 09/09/2002 Signed:
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SolarisExploration
Schlumberger

Production LogAdvisor
Company Solaris Exploration Corporation
Field Wildcat
Well State #1-32

ate Logged 21-Nov-2002 by Palmer/Gibbons
ate Processed 22-Nov-2002 by Jim Kohring

Reference Number API 43-019-31394
Location 2,073' FSL & 649' FEL

S32 T21S R19E Grand County, Utah

Remarks GeoFrame Processed Interpretation v3.8.1
by Schlumberger/Data Services in Denver

AIIinterpretations are opinions based on inferences from electrical or other measuremen1s and we cannot, and do not guarantee the accuracy or
rrectness of any interpretations and we shall not, except in the case of gross or wilful negligenceon our part, be liable or responsible for any loss, cost,

damages or expenses incurred or sustained by anyone resulting from any interpretation made by any of our officers, agents or employees. These
nterpretations are also subject to clause 4 of our generalterms and conditions as set out in our current price



1. Production Logging Objectives

To interpret the production log data of the State #1-32 well which includes
¯¯ three down and three flowing up passes of the GHOST-A2 Gas Holdup

Optical Sensing Tool (GHOST), PFCS-A Digital Entry Flowview Imaging
Tool (DEFT), 2 ½" Spinner with Dual-axis Caliper device, PGMS-A/B
Gradiomanometer, and PSPT-A/B Pressure & Temperature tools that were

Bm recorded at various cable speeds, and resolve the following:

contribution to total well flow from each of the 20 perforated intervals
fluid type contribution from each of the 20 perforated intervals
comparison between the interpreted cumulative values with those
observed at surface as a measure of validity of this interpretation

GHOST probes DEFT probes

GHOSTprobe



2. Methodology and Interpretation

The spinner calibrations, conversions and flow profile were computed using BorFlow v2.1 from
GeoFrame v3.8.1, a production logging global solver.

Digital Entry FlowView Tool (DEFT)

Four electrical probes detect water (high conductivity) and hydrocarbon (low conductivity). The
DEFT Holdup measurement provides a cross-sectional view of the wellbore with a value of 1.0
equivalent to 100% water, and a value of 0.0 synonymous to 100% hydrocarbon. The DEFT
probes also count water and gas/oil bubbles as small as 1.0 mm, and is accurate in fluid
velocities less than 250 ftJmin. The DEFT probes and spinner are useful to within twelve &
eighteen inches respectively off the bottom of the hole. The most important concept in
interpreting this tool response is that it differentiates between water and hydrocarbon (gas& oil
mix).

Gas Holdup Optical Sensing Tool (GHOST)

Four optical probes provide a light source into the wellbore fluids through a fiber optic channel.
The measured reflection of light is high in gas and is absorbed (low) in liquid. The GHOST
Holdup measurement also provides a cross-sectional view of the wellbore with a value of 1.0
analogous to 100% gas, and a value of 0.0 equivalent to 100% liquid. The GHOST probes also
count gas and liquid bubbles as small as 0.1 mm, and are accuratein both high & low fluid
velocities. A major feature with this tool is that it can detect entries of less than 1% liquid in gas
wells. The most important concept in interpreting this tool response is that it differentiates
between gas and liquid (water & oil mix).
GHOST Probes #1 & #3 provided poor results and were more than likely damaged during the
logging process. Because all available probes from both the DEFT & GHOST were reading
approximately the same, one may assume that the well is not deviated significantly across the
perforated intervals and that there is no phase separation. Therefore, the loss of the two GHOST
probes did not reduce the certainty of this interpretation, because the two available probes are
measuring the same as the two damaged ones would have also measured.

Well Conditions

The twenty perforation intervals are in 5 ½", 15.5# casing (4.96" ID). The 2 7/8" tubing hangs
down below Perf #14, and a packer located just above EOT isolates any production from the
bottom six perforations that were evaluated in this interpretation.
The depth of Perf #19 is reported at 4,400'- 4,432'. There is no production across this interval,
however, there is significant contribution above this depth where there is no reported perforation.



This interpretation assumes that either this Perf is mis-reported, or the gun was shot off-depth. If
this 32' zone is adjusted -42', the flow characteristics as seen by this logging run matches the
Perf location.
The deepest perforated zone (Perf #20) is below the available logs. The deepest Station
measurement taken above this perforation at 4,465' indicates Water Holdup values of 88-92%,
30-50 hydrocarbon bubbles and 5-20 gas bubbles all percolating up from this bottom interval.

Dynamic Flowing Conditions

Flowing Temperature and Pressure 1" down pass: 123.5° and 911 psi @3,950'
Maximum Temperature and Pressure 1* down pass: 125.2° and 1,001 psi @4,440'
Flowing Temperature and Pressure 3rddown pass: 123.5° and 795 psi @3,950'
Maximum Temperature and Pressure 3rddown pass: 125.4° and 905 psi @4,440'

As depicted above, wellbore pressure is decreasing significantly with time, therefore production
is changing with time. The technique stacking of multiple passes together in order to determine
average measurements could therefore, not be utilized.



3.0. Main Results

Reported surface flow rates immediately prior to logging:
Gas = 7,041 mcfpd Water = 5,520 bwpd OH = 480 bopd

Reported surface flow rates immediately after logging:
Gas = 1,676 mcfpd Water = 883 bwpd Oil = 77 bopd

Computed surface flow rates:
Gas = 1,918.8 mcfpd Water = 956.7 bwpd Oil = 93.2 bopd

Reservoir Perforatione OII Water Gas
Zone Depth (ft) Downhole Surface % Downhole Surface % Downhole Surface %

mm um um um æm tooosa
Perf 15 3962.00 - 3996.00 3.398 3.090 3.3 6.042 5.978 0.6 1826.690 562.502 31.6

Perf 16 4056.00 - 4066.00 0.370 0.336 0.4 46.034 45.542 4.8 182.333 57.482 3.2

Perf 17 4246.00 - 4272.00 3.755 3.398 3.6 750.319 742.257 77.6 1278.940 421.605 22.1

Perf 18 4332.00 - 4356.00 68.167 61.473 65.9 2.541 2.513 0.3 249.343 97.385 4.3

Perf 19 4358.00 - 4390.00 6.319 5.693 6.1 44.354 43.873 4.6 1740.930 596.786 30.1

Below survey 4391.00 - 4470.00 21.372 19.203 20.7 117.831 116.541 12.2 507.166 183.012 8.8

Total 103.381 93.192 967.122 956.704 5785.400 1918.770

Perfs #1-14 behind tubing & Isolated with packer

PVT Information

Oil gravity 42 API, Water salinity 20,000 ppm, Gas gravity 0.59804
Well Deviation: not reported
5 ½ ", 15.5# Casing: 4.96" ID; end of 2 7/8 tubingapproximately 3,945'



3.1. Interpretation Results

| Water Values
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3.2. Data Editing
SPIN SU1.32BO

-10 30
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3.3. Temperature Analysis
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3.4. Stable Intervals

SI Top Bottom SPIN VHBV VGBV MWFD WTEP WPRE WFDE Station
(ft) (ft) (ft/min) (ft/min) (ft/min) (g/cm3)(degF) (psi) (g/cm3)SPIN

1 3950.00 3961.00 223.41 170.24 49.40 0.257 123.406 828.37 0.545

123.422 829.51

2 3997.00 4055.00 164.01 142.38 127.66 0.522 123.716 837.65 0.603 6.35

123.911 850.82

3 4067.00 4245.00 156.59 139.38 135.13 0.558 123.963 853.73 0.644 6.25

124.360 896.65

4 4273.00 4331.00 90.75 144.76 139.88 0.322 124.359 903.81 0.421 3.30

124.650 911.80

5 4356.00 4357.00 80.19 112.42 103.28 0.448 124.764 916.81 0.613

124.765 917.15

6 4391.00 4470.00 21.62 165.94 132.72 1.006 125.052 925.23 1.026 0.65

125.499 955.89



3.5. Fluid PVT

Fluid PVT Properties

Production Data Fluid Type Gas/Water/Oil

Water Cut (%) 0.92

Oil API Gravity (dAPI) 42.00

Standard Conditions Gas Gravity 0.59804

Water Salinity (ppm) 20000.00

Correlations
Bubble Point Pressure (psi)

. Solution GOR (ft3/bbi) Standing
Bubble Pomt

Bo (bbl/bbl) 61379.60

Oil Density (g/cm3)

Bo (bbl/bbl) 1.10

Bw (bbl/bbl) 1.01

1/Bg (ft3/bbl) 307.59

Oil Density (g/cm3) 0.78

Reservoir ConditionB
Water Density (g/cm3) 1.00

Gas Density(g/cm3) 0.04

Oil Viscosity (cP) 1.21 Beggs-Robinson

Water Viscosity (cP) 0.55 Meehan

Gas Viscosity (cP) 0.013

Solution GOR () 5.64 Standing
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wv REBEL TESTING, INC. -..--
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Salada ExplorationCorp
State 51-32, Detes
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.....- REBEL TESTING, INC. 2.--..
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Solaris ExploraUon Corp.
State $11-32, Det #2
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00 9 RECEl. ¿D
STATE OF UTAH AMENDED REPORT O FORM 8

DEPARTMENT OF NATURALRESOURCES (highlight changes)
DIVISIONOF OIL, GAS AND MINING 5 LEASEDESIGNATIONANDSERIALNUMBER:

DIV.0FOIL,GAS&MIN
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
1a TYPE OF WELL: OW

LL
GWAESLL DRY OTHER 7 UNITor CA AGREEMENT NAME

b TYPE OF WORK: 8 WELL NAMEand NUMBER:
NWEEW HOR EDEP- R -TRY RO OTHER Solaris State #1-32

2 NAMEOF OPERATOR: 9 API NUMBER:

Solaris Exploration 4301931394
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

16800 Imoerial Vallev Dr.cuv Houston TX ze 77060 (281) 931-8933 Wildcat
4 LOCATION OF WELL (FOOTAGES) 11 QTRIQTR, SECTION, TOWNSHIP, RANGE.

MERIDIAN
AT SURFACE: 2073' FSL . FEL NENE 32 21S 19E
AT TOP PRODUCING INTERVALREPORTED BELOW: 2073' FSL 549'FEL

ATTOTALDEPTH: 2073'FSL 549'FEL
"GeousntY 13 STATE

UTAH

14 DATE SPUDDED: 15. DATE T.D. REACHED 16 DATE COMPLETED: 17 ELEVATIONS(DF, RKB, RT, GL):

9/7/2002 9/29/2002 1/4/2003 ABANDONED READYTO PRODUCE O GL. 4896', KB4907'
18 TOTAL DEPTH: MD 4,630 19. PLUG BACK T.O. MD 4.580 20. IF MULTIPLECOMPLETIONS, HOW MANYT* 21 DEPTH BRIDGE MD

TVD 4.630 Tvo Co-mingled Kaye PLUG SET:
TVD

22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) ////dg#a, f , 23

. . WAS WELL CORED7 NO YES (Submit analysis)Neutron-Density, Dual Induction. GR, Caliper ML,Sonic Dipmeter
WAS DST RUN? NO YES (Submit report)Caliper. (Case Hole) Temp, Spinner, «
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set In well)

HOLE SIZE SIZEJGRADE WEIGHT (#eft.} TOP (MD) BOTTOM (MD) STAGEDCEMENTER CNE NT TACKES
VO M BL)

CEMENT TOP '' AMOUNT PLILLED

12 1/4" 8 5/8 24 0 461 Type il 330 69 Surface
7 7/8" 5 1/2 15.5 0 464 Lite 260 177 Surface

G 760 164

25. TUBING RECORD

SIZE DEPTH SET (MO) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET JMOJ PACKER SET (MD)

2 7/8 4.338 | 3.911
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MO} BOTTOM (MD) TOP (TVO} BOTTOM [TVO} INTERVAL (Top/Boi - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Kaventa 3.840 4,058 3,962 3.996 .45 204 open 2 scusexed

(B) Wingate 4.058 4.528 4.056 4,528 .43 504 DPen O Squeezed

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

See Attached Acidizina, Fracture & Saueeze Record

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAL/MECHANICALLOGS GEOLOGICREPORT DSTREPORT DIRECTIONALSURVEY hut-in PendinO SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

escoco) (CONTINUED ON



31. INITIALPRODUCTION INTERVALA (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

1/3/2003 1/3/2003 24 RATES: * 35 0 65 Rod Pump
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

0 42.00 RATES: -+

INTERVALB (As shown In Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: *

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU-GAS ASIOIL RATIO 24 HR PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: *

INTERVALC (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: PROD. METHOD:
RATES:

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: -+

INTERVALD (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS ASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: *

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Flared
33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushionused, timetoolopen, flowing and shut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name (MeasuredpDepth)

Navaio 3,384 3,428 Oil-bearing Porosity Mancos 0
Navalo 3,428 3,922 Water-bearing Porosity Dakota 2,718
Kayenta 3,962 3,996 Oil / Water Bearing Porosity Morrison 3.012
Wingate 4,058 4,064 Oil / Water Bearing Porosity Salt Wash 3,226
Wingate 4,246 4,272 Oil / Water Bearing Porosity Carmel 3.250
Wingate 4,332 4,356 Oil / Water Bearing Porosity Navaio 3.334
Wingate 4,494 4,528 Oil / Water Bearing Porosity Kayenta 3,840
DST #1 4,236 4,272 See Attached DST Report Wingate 4,058
DST #2 4,496 4,521 See Attached DST Report Chinle 4,632

35. ADDITIONALREMARKS (Include plugging procedure)

Well is currently shut-in, pending evaluation of horizontal drillingin the upper Navajo Sandstone.

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASE PRINT) A.W. AIIred TITLE A9 Et

SIGNATURE DATE Ô Û¾ Û $

This report must be submitted within 30 days of
• completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.

** ITEM24: CementTop-Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL),temperaturesurvey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



Solaris State #1-32 Perforations
\- Original Perforations

Top Bottom Feet Hole Dia SPF Formation
3384 3438 54 0.41 4 Navajo
3462 3486 24 0.41 4 Navajo
3488 3544 56 0.41 4 Navajo
3548 3612 64 0.41 4 Navajo
3620 3672 52 0.41 4 Navajo
3682 3704 22 0.41 4 Navajo
3710 3724 14 0.41 4 Navajo
3738 3792 54 0.41 4 Navajo
3798 3804 6 0.41 4 Navajo
3824 3838 14 0.41 4 Navajo
3840 3866 26 0.41 4 Kayenta
3878 3882 4 0.41 4 Kayenta
3896 3906 10 0.41 4 Kayenta
3910 3922 12 0.41 4 Kayenta
3962 3996 34 0.41 4 Kayenta
4056 4066 10 0.43 4 Wingate
4246 4272 26 0.43 4 Wingate
4332 4356 24 0.43 4 Wingate
4400 4432 32 0.43 4 Wingate
4494 4528 34 0.43 4 Wingate

Re-Perforated Intervals
Top Bottom Feet Hole Dia SPF Formation
3384 3392 8 0.45 2 Navajo
3400 3406 6 0.45 2 Navajo
3408 3420 12 0.45 2 Navajo

IRe-Perforatedintervals
Top Bottom Feet Hole Dia SPF Formation
3962 3996 34 0.45 2 Kayenta

Squeezed Intervals
Top Bottom Feet Hole Dia SPF Formation
4246 4272 26 0.45 2



Solaris State #1- 32 Frac Data

Top Bottom Feet Hole Dia SPF Formation Type Size Ibs KCL ¾ Base X-link Vol, gal
3962 3996 34 0.41 4 Kayenta Ottawa 20-40 42500 3 Guar Borate 20000
4056 4066 10 0.43 4 Wingate
4246 4272 26 0.43 4 Wingate Ottawa 20-40 99500 3 Guar Borate 42000
4332 4356 24 0.43 4 Wingate
4400 4432 32 0.43 4 Wingate Ottawa 20-40 99500 3 Guar Borate 42000
4494 4528 34 0.43 4 Wingate

Frac'd Wingate perforations 4400'-4432' &4494'-4528' w/ 99,500 lbs 20-40 Ottawa sand 1-5 ppg in 1 ppg increments,
&42,000 gal of BJ service's Viking 1D 2500 fluid (3% KCIBorate X-linked guar gel) @24.9 - 24.7 BPM, 3248-3040-
3471 psi. Initialbreak @3818 psi-16 BPM. ISIP-1720 psi, 5 min-1542 psi, 10 min-1396 psi. 120 F break on gel samples.
Pressure up annulus &stung out of modified Lok-Set packer @4374'. P.O.O.H.
R.I.H. w/ Baker modified Lok-Set packer and retrievamatic packer in tandem. Set Lok Set pkr @4154' (4158' EOT).
Frac'd Wingate perforations 4246'-4272' &4332'-4356' w/ 99,500 lbs 20-40 Ottawa sand 1-5 ppg in 1 ppg increments,
&42,000 gal of BJ Svc's Viking 1D 2500 fluid (3% KCI Borate X-linkguar gel) @24.8-24.7-24.8 BPM, 3714-3027-
3211 psi. Initialbreak @4221 psi-11.4 BPM. ISIP-1510 psi, 5 min-1421 psi, 10 min-1367 psi. 120 F break on gel smpls.
Stung out of modified Lok-Set pkr @4154'.Pulled up & set retrievamatic packer @3935' in 20,000# compression.
Frac'd Wingate-Kayenta perfs. 3962'-3996' &4056'-4066' wl 42,500 lbs 20-40 Ottawa sand from 1-5 ppg in 1ppg
increments, &20,000 gal of BJ Service's Viking 1D 2500 fluid (3% KCIBorate X-linked guar gel) @ 12.7-24.8 BPM,
4828-5208-4712 psi. Initialbreak @5137 psi-13 BPM. ISIP-2220 psi, 5 min-1877 psi, 10 min-1773 psi, 15 min-1717 psi,
20 min-1668 psi, 25 min-1627 psi, 30 min-1588, 35 min-1537 psi, 40 min-1515 psi. 120 F break on gel



Solaris State #1-32 Acid Jobs

Original Perforations
Top Bottom Feet Hole Dia SPF Formation Acid Conc-% Vol, gal Date
3384 3438 54 0.41 4 Navajo One-Shot 7.5 17500 10/19/02
3462 3486 24 0.41 4 Navajo
3488 3544 56 0.41 4 Navajo
3548 3612 64 0.41 4 Navajo
3620 3672 52 0.41 4 Navajo
3682 3704 22 0.41 4 Navajo
3710 3724 14 0.41 4 Navajo
3738 3792 54 0.41 4 Navajo
3798 3804 6 0.41 4 Navajo
3824 3838 14 0.41 4 Navajo One-Shot 7.5 5670 10/16/02
3840 3866 26 0.41 4 Kayenta
3878 3882 4 0.41 4 Kayenta
3896 3906 10 0.41 4 Kayenta
3910 3922 12 0.41 4 Kayenta
3962 3996 34 0.41 4 Kayenta
4056 4066 10 0.43 4 Wingate
4246 4272 26 0.43 4 Wingate HCI 7.5 1000 10/14/02
4332 4356 24 0.43 4 Wingate HCI 7.5 1000 10/13/02 Acid Conc-% Vol, gal Date
4400 4432 32 0.43 4 Wingate HCI 7.5 500 10/12/02
4494 4528 34 0.43 4 Wingate HCI 7.5 1500 10/11/02

Re-Perforated Intervals
Top Bottom Feet Hole Dia SPF Formation Acid Conc-% Voi, gal Date
3384 3392 8 0.45 2 Navajo One-Shot 7.5 1300 10/24/02
3400 3406 6 0.45 2 Navajo
3408 3420 12 0.45 2



MICHAEL O. LEAVITT
Governor

OLENE S. WALKER
Lieutenant Governor

State of Utah April 16, 2004

Department of
Natural Resources

Division of
Oil, Gas & Mining

CERTIFIED MAIL NO. 7002 0510 0003 8602 6228
ROBERT L. MORGAN

Executive Director

LOWELL P.BRAXTON
Division Director Lynn Faust

Solaris Exploration Corporation
16800 Imperial Valley Drive, Suite 380
Houston, Texas 77060

Re: Extended Shut-in and Temporary Abandoned Well Requirements for Fee
or State Leases.

Dear Lynn Faust:

Solaris Exploration Corporation, as of April 2004, has one (1) State Lease Well
(see attachment A) that is currently in non-compliance for extended shut-in or
temporary abandonment status. Wells SI/TA beyond twelve (12) consecutive months
requires filing a Sundry Notice (R649-3-36-1). Wells with five (5) years non-activity
or non-productivity shall be plugged, unless the Division grants approval for extended
shut-in time upon a showing of good cause by the operator (649-3-36-1.3.3). For
extended SI/TA consideration the operator shall provide the Utah Division of Oil, Gas
& Mining with the following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2),

and
3. An explanation and supporting data if necessary, for showing the well

has integrity, meaning that the casing, cement, equipment condition,
static fluid level, pressure, existence or absence of Underground
Sources of Drinking Water and other factors do not make the well a risk
to public health and safety or the environment (R649-3-36-1.3).

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City,UT 84114-5801 e
telephone(801) 538-5340 •facsimile (801)359-3940 •TTY (801) 538-7223 • www.ogm.utah.gov Where ideas



Page 2
April 16, 2004
Lynn Faust

Submitting the information suggested below may help show well integrity and
may help qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in
violation of the SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-
1-4.2, 4.3).

1. Wellbore diagram, and
2. Copy of recent casing pressure test, and
3. Current pressures on the wellbore (tubing pressure, casing pressure, and

casing/casing annuli pressure) showing wellbore has integrity, and
4. Fluid level in the wellbore, and
5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this
notice, further actions may be initiated. If you have any questions concerning this
matter, please contact me at (801) 538-5281.

cerely,

Dustin K. Doucet
Petroleum Engineer

jc
cc: John Baza

Well File



Solaris Exploration Corporation

Well Name API Lease Type Years Inactive
1 State 1-32 43-019-31394 State 1 Year 0 Months

Attachment



STATE OF UTAH FORM 3
DEPMFMENTOF MTURALRESOURCES

DIVISIONOF OIL,GASANDMINING AMENDEDREPORT
(highigM changes)

5. ERÆUEASEm &suAAACE
APPLICATION FOR PERMIT TO DRILL E 47441 Fee

m.Twsormonu: DRuB REEWrER DEEPEN O MMMAN,AIEWTEEOR1NHEN
Nu

a TWE OFWEU: OIL GM O OTHER SINGLEZONE MULTIPLE20NE a cuansmen MAsa:

2 mmamapaavor a wa.LNAIM-dNUMER:

State #1-3271, nration Unt?
PHONERAMER: 10.FMDANDPOOL.ORWILDCAT:Valley Dr. Ste.380,Houston, W 281-931-8933

Wilr1cAfavy « swa ze Of Û
OTR,GECnON, TOWNOW, NANGE,4, LgcNHON C‡ WEU.goDTAGOO

(, gg þg
2-T21S-R19EarsunFacs:2073'FSL - 649' FEL 00435 x - 109. 73640 g Sec. 3

arenarosensa um"•

u.aisrANCE EURESANDDIRECHONMOM NEARESTTOWN04 POSYOmce W.COUMFY m grATE:
1.7 miles West of Crescent Junction, Utah Grand

4 0IgimCE TO MANESVPA0PMWYORLEASE UNE VEET) 10, NUMBEROF ACRES EREASE MBEROFACHESAS GMD TOMS WEU

649' 480 40
m DISTANCETO NMRESTWIM,(DAI MA,00MFŒfED, OR % PA0POSED DEPM & BONDDESCHWHON

MPUEDFOR)ONNGl.BBEgEBO Surety bond applied for4800 indiMI a
21. &&VATxmR (UNOWWMETHERDP. RT. GR,ETC.þ 22. APPAOkiMA1E DATE WORKWLL 6TART. 25. EWiniA1WDOURAT10N

4896* cc August 30, 2002 30 days

as. PROPOSEDCABINGANDCEMENTINGPROGRAM
SEEOFHOLE CA$INGBRE,GRADE,ANDWERTPERFOff SEr-BDEPIN CEMENF1WE.OMMUWY,MSD,NORURYWEENT

12 1/4" 8 5/8" J55 34# 450•± , eenent to surface w/140±-sx 50/50 Poz, Cl. GW

7 7/8" 5 1/2" JSS 15.5# 4800'± cenent to 400' w/875±sx 50/50 Poz, class G (259.,g

ATTACHMENTS nECEIVFD
VBWYTHEFOROWBBASENAGEDBOOOOADMICEWHHWEUTAHOIUu©GASCONSERunONGENERM.RUME:

n ..u.MTOR-REPMEDWucOtSEDOURVEVORORBRMNEER S COMMTEDau... JUN1O2004
0 EmotNCEOF mWNON OF WATERHmMTS MPROR FORUSEOFWArER 0 FORMS IFOPMWOR S PERSON OR COMP ensemW

NAMAAmHFPaum Garry L. RoggoW im. Agent

(na spues or ameme enig

Approved y m. ECE I VE
....... - 44 /)& BIM UtahaSMalono! I

Oil,Gas and Ming gg ggy '

imoon '"$ '

OF OILGAS &



STATEOF UTAH FoRM 6'
DEPARTMEefTOF NATURAt.RESOURCES .

DIVISION OF OIL,GAS AND MINING

DESIGNATIONOF AGENTOR OPERATOR

The undersigned is, on record,the holder of oiland gas lease

LEASE NAME:

LEASE NUMBER:

and hereby designates

NAME: W3% f . Er e> r GA'io A . AÑ•
ADDREss: y..9ton Tung. LA Va u La , g+a ELWO

city Rop & o state TX. zip 9 10 (e f>

as his (checkone) agent 0 / operator with full authorityto act in his behalf in complyingwiththetermsof the lease and
regulationsapplicabletheretoand on whom ihe DivisíonDirector or Authorized Agent mayserve written or oral ínstructions in
securingcompliancewith the On and Gas Conservation Genersi Rules and Procedural Rules of the Bonni of OR,Gas and Mining
of the State ofUtah withrespect to:

(Describeaereage towhich thisdesignellon is appicable. Identify each oi and gas wel by API number and name. Attach additional pages as
needed.)

It is understoodthat thisdesignation ofagentloperatordoes notrelievethe lessee ofresponsibililyfor cornpliancewiththe tenns
ofthe lease and the Oiland Gas Conservation General Rules and Procedural Rules of the Board ofOil, Gas and Miningof the
stateofUtan. It is also understoodthat thisdesignation ofagentoroperatordoes notconstitutean assignmentofany interest in
the lease,

Incase ofdefauitonthe part ofthedesignated agent/operator,the lessee willmakefulland pompt complianoe ' s lease
termsor ordersofthe Board ofOil,Gas and Miningof the State of Utah or its authorizedmpmsentative- ÍVED
The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designationd.IN10g4
Effective Date of Designation: ( , - \ o -

DIVOFOIL,GAS&MINING

(Phone) e2Ÿ ( ¯Ñ SST state zip ~) 7 <>



4

STATEOF UTAH FORM9
DEPARMENTOF NNFURALRESOURCES

. DIVISIONOF OIL, GAS ANDMINING
YYiL 'T1,44l

SUNDRY NOTICESAND REPORTS ON WELLS & W5iCM, AROWEE WUSEMME

7. UNirerCAAGREEMENTNAMEDonot use this lann for propoeds to GM newwels, sign-car y deepen ede e mmis below aumentbonometale dspti, reenlar plu00ed walls or to
.. r........n...,.« u.. Ai?UCAMON FOR PENimr TODRin fann for suds pinp...* N †1. TYPE OF MLL -- 8. WELL E and NUMBEROIL WELL GASWELL OTHER

WT Rei a i - 322 NMIEOF OPERATolt e. Munam-St

3 ADDRESSOF OPERMOR: PHONENUMBER: la PIELDAND POOL,OR WILDCAT:

A LOCATIONOF WELL 4/ 3 gm , T i -y '7 ogg
FOOTAGESAT SURFACE:

GINIOTR,SECTION, TOWNSHIP,RANGE, m STATE
UTAH

19. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPE OF ACTION

O ^c = 0 DEEPEN MPERFORATE CURMW FOMONO NOTICE OF INTENT
tous..m ine-> 0 UER CASNG FRACTURE TREAr SOURACKTOREPMRWER

--*•--- O CMGREM NEWCOWTRUCRON O TEMPORARE.YABANDON

O CANGE TOPREWOUSNANS OPERMOR CME WBWGREPAR

O CHANGE WBWG RUG ANDA-ON O VENTOR FUGE
O SUBSEQUENT REPORT Q CHANGE WE NAME MS MCK WATERUSPOSM.(StamitonginalFormonly)

O CHANGEWEu. grATUS PRODUCRON (STARWNESUMEþ O WER SHUT-OFFOsleofwolkcompieforc
O co..i-EN.E PRODUCWG FOMOW REC MRON OFWE StrE ODIEA

O CONVERTWEi.L TYPE RECOMRETE-DIFFERWT FO-ON

12 DESCRIBEPROPOSED ORCOMPLEltD OPERATIONS.Clearlyshowallpartnert detais including dates, depths, volumes,atr.

ÑE4.0 O ŸE GLATo ..

*

RECEIVED

3 th> OIL,GAS&MINING

ivision of Oil, GasandMining

Earlene Russell, Engineering Technician

NAME(PLEASE PRW TRE CL . ; †¢i F

BIGNATURE ONFE

(1Msspese teramesee



OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

State Utah November 29, 2004

Department of
Natural Resources CERTIFIED MAIL NO. 7002 0510 0003 8602 5955

ROBERT L. MORGAN
Executive Director Lynn Faust

Solaris Exploration Corporation
Division of 16800 Imperial Valley Drive, Suite 380

Oil, Gas & Mining Houston, Texas 77060
LO P.BRAXTON lle: Second Notice of Shut-in and Temporarily Abandoned Well Requirements for

Wells on Fee or State Leases.

Dear Lynn Faust:

As of November 2004, Solaris Exploration Corporation ("Solaris") has one (1)
State Lease Well, the State 1-32 (API # 43-019-31394), in non-compliance with R649-
3-36. The requirements for extended shut-in or temporary abandonment (SI/TA) status
have not been met for this well.

The Utah Division of Oil, Gas & Mining (the "Division") mailed a certified
letter dated April 16, 2004 (received by Solaris on 4/19/2004) explaining why this well
is in non-compliance and the necessary action Solaris must take before this well will be
considered for extended SI/TA status. In addition, the Division initiated telephone
contact with Ms. Lynn Faust and/or Mr. Guyland Williams on June 3, August 19 & 23,
September 23 & 24 and October 1, 2004 regarding the above matter. To date Solaris
has not submitted the information requested by the Division or demonstrated the well
has integrity and is not a risk to public health and safety or the environment (R649-3-36-
1.1-1.3).

If the Division does not receive the required information by written response
within 30 days of the date of this notice, further action will be initiated by issuing a
Notice of Violation (NOV). If you have any questions concerning this matter, please
contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD:jc
cc: John Baza

Well File
SITLA

f
1594 West NorthTemple,Suite 1210, PO Box 145801, SaltLake City, UT 84114-5801
telephone(801) 538-5340 •facsimile (801) 359-3940•TTY (801)538-7458 •www.ogm.utah.gov Where ideas



OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

State of Utah December 2, 2004

Department of
Natural Resources

Lynn Faust
ROBERT L. MORGAN Solaris Exploration CorpExecutive Director

16800 Imperial Valley Dr, Suite 380
Division of Houston, TX 77060

Oil, Gas & Mining

LOWELL P. BRAXTON
vivisionairecto, RE: Operator Changes for State 21-19#32-16D (API 43-019-31399) and

State 1-32 (API 43-019-31394) and Plugging

Dear Ms. Faust:

The Division of Oil, Gas and Mining is returning the Form 9, Sundry Notice
and Reports on Wells unapproved for operator changes from Solaris Exploration
Corp to MSC Exploration, LP for the referenced wells.

Rule R649-3-l(14.6.1) states "If the division determines that the new
operator's bond coverage will be insufficient to cover the costs of plugging and site
restoration for the applicable well(s), the division may deny the change of operator

Call if you have other questions (801) 538-5336.

Sincerely,

Earlene Russell
Engineering Technician

Enclosures (2)

cc: Dan Jarvis
Bond file
Well files

1594 West North Temple,Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •www.ogm.utah.gov Where ideas



From: "Williams, Galan" <gwilliams@PPITech.net>
To: "'dustindoucet@utah.gov'" <dustindoucet@utah.gov>

Date: 1/12/2005 3:56:42 PM
Subject: MSC Exploration Solaris State #1-32

Dustin:

Please see the attached. Thanks for working with us.

Galan

J. GaWnWilliams, P. E.
Vice President of Contracts and General Manager of Managed Risk
PPI Technology Services, L. P.
800 Gessner, Suite 900
Houston, TX 77024
Ph: 713-464-2200
Fax: 866-591-4997
mailto:gwilliams@ppitech.net
Check us out at www.ppitech.net

<<Sundry Notice 1.pdf>> <<GW letter to D Doucet.pdf>> <<Well Plan
Outline.pdf>> <<Casing Test 1-10-05.pdf>> «CMR 1-8-05 State MSC Solaris
#1-32.pdf>> <<CMR 1-9-05 State MSC Solaris #1-32.pdf>> <<CMR 1-10-05 State
MSC Solaris #1-32.pdf>> <<CMR 1-11-05 State MSC Solaris #1-32.pdf>> «CMR
1-12-05 State MSC Solaris #1-32.pdf>>

CC: "'Ifaust@mscexploration.com"'<\faust@mscexploration.com>,
"'james@jonesconsultants.com'" <james@jonesconsultants.com>



MPPI
Technology
Services

January 12, 2005

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
1594 W. North Temple, Suite 1210
Salt Lake City,UT 84114

Re: Shut-in and Temporarily Abandoned Well Requirements
MSCExplorationState MSCSolaris #1-32
Grand County, Utah

Dear Mr. Doucet:

Please find attached information requested in your letter on the subject well dated
November 29, 2004. The information consists of:

1. a current wellborediagram
2. a recent casing pressure test verifiedby completionreport and test chart
3. tubingand casingpressure verifiedby completionreport
4. at a cost of over $26,000, MSC Exploration moved a workover rig on the

referenced well to perform the above tests for compliancewith the State's
requests. A test packer was set above the highest perforations, and the
tubing/casing annulus was successfully pressured tested to verify casing
integrity.

Ifthere are any questions, please contact me. Thank you the opportunity.

Sincerely,

PPI Technology Services, L P.

J. Gal n Williams,P. .

Vice President
Project Manager Utah

"AWorldwide Full Service Company"
Ph: 713.464.2200 • Fax: 866.591.4997 • 800 Gessner, Suite 900 • Houston, Texas



MSC EXPLORATION, L. P.
Prospect: State Solaris MSC #1-32 Proposed MD: 4,800'
Rig: Sauers #30 Proposed TVD: 4,800'
Location: Grand Co., UT Actual TD: 4,630'

Location: Sec. 32, T21S, R19E
Surface: Primary Target Intervals
Target:
Target:

Logging Targets MD Hole Casing Mud Deviation Cement
MWDI LWD MDI TVD 7VD Sizes Strings Density BHST

Set with Rathole Company

12-1/4" 8 5/8" AIR Vertical 330 sxs
24.0 #Ift Type II

J-55 2% CaCl2
STC

470'
Bridge Plugs Perforations

8.7
3,384' 3,392'
3,400' 3,406'
3,408' 3,420'

3,445' Water Base
3,488' 3,544'
3,548' 3,612' Non
3,620' 3,672' Dispersed
3,682' 3,704' 2-7/8" Mud
3,710' 3,724' 6.5#
3,738' 3,792' JSS
3,798' 3,806' 8REUE

3,813'
3,824' 3,832'
3,840' 3,866' 7-7/8"
3,878' 3,882'
3,896' 3,906'
3,910' 3,922'
3,962' 3,996' PKR

4,030'
4,432' 4,356' 5 1/2"

4,390' 15.50 #Ift
4,400' 4,432' J-55
4,494' 4,528' LTC

4,630' 9.2

Well Plan Outline 1/12/2005-3:58
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PPI MSC ExplorationMij¡no Daily Completion Report
Block Lease and Well No. Contract RIa QQL Qf Date on Location Comoletlon Date Reoort Date

- State MSC Solaris #1-32 Leed #692 1 1/7/2005 Jan 8, 2005
m j gg ggg B AFE Amount Auth. TD. Comoa w Reoresentative

3,445 3,445 PBTD $15,000 3,400 Norm Woods
Present Queration Rig Phone: 254-241-5317 Toolousher
Prep to hot on rods Rig Fax: Allen Cermack

Current Weather DONR Visit NPDES People on Loc: 5 Last BOP Test Date RIG ELEVATIONS
Wind: Yes J No LC50 Samnie Date Operator 1 RKB 11 ft
Seas: Problem7 Yes Contractor 4 Next BOP Test Date Water Depth ft
S : No Pass? Yes No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 12-3/4" LP W 1 20'
Surface 8 5/8" 24 K55 STC 12 470° 8 6
Production 5 1/2" 15 5 J55 LTC 4,630' 9 2

BIT, WEIGHŸ, S EED ANDH IDRAULICSRE RD
BIT BIt Type and Total Avg Grade
No Size Manufacturer Serial Number Jets De th In Foo e Hrs WOB R ROP Tooth Beari G

Bit Remarks: Cum ROT. Mrs PU Wt SO WI ROT Wt To ue

Pump Slow Pump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV S ed SPM Pum #1 Pum #2 Pu #3

s DC DP 1/4
1 1/2
2 3/4

L th: Description:

Smpi |-.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Com ny

#1 #2 Desand Cent.

#3 #4 Deslit Mud CI Daily Cost Cumulative Cost

DIRECTKMAL SU IVEYS
TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERA1 UNSSU 1MARY
ME Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew BoatName: Status:
0600 0730 1.5 MovingoffCactus Rose #2-1 location Time Si mmary
0730 0930 2.0 14 Rig traveling to 1-32. Road frozen. Activity Daily Cum.
0930 1130 2.0 14 One anchor could not be found. WO anchor setting truck. 1. Mob/DeMob
1130 1400 2.5 14 RU on #1-32 2. Coment

SDFN. Operator of rig had court appointment. 3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt.lLOT
11. N.U./ N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/D 6.5 6.5
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other

Total 6.5 6.5
Total iours 8.0

Rig Dcantime Fuel Usage ulk Material on Board Previous Cost
Daily Daily Gals ement: sx Dally Cost $6,959
Cum. Cum. Gals rite: sx um. Cost



PPI MSC ExplorationMR¡n o* Daily Completion Report
Block. Lease and Well No. Contract Ria g Qgg Date on Location Comoletion Date Reoort Date

- State MSC Solaris #1-32 Leed Energy #692 2 1/7/2005 Jan 9, 2005

m M EG¾iGg B AFE Amount Auth. TD. Comna av Reoresentallve
4,390 4,390 PBTD $15.000 4.400' Norm Woods

Present Onoration Rig Phone: 254-241-5317 Toolousher
Shut down for Sunday Rig Fax: AIIen Cermack

Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: Yes No LC50 Samole Date Operator RKB 11 ft
Seas: Problem? Yes Contractor Next B P Test Date ater Depth ft
S : No Pass7 Yes No Service RKB-CHF ft

CASING RECORD
Casing String OD WI. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 12-3/4° LP W 1 20'
Surface 8 5/8" 24 K55 STC 12 470' 8 6
Production 5 1/2" 15 5 J55 LTC 4,630' 9 2

Bif, WEIGHT,SPEED ANDHIDRAULICSÁEt ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets De th In Foot e Hra WOB R ROP Tooth Bearin G

BIt Remarks: Cum. ROT. Hrs PU Wt $O WI ROT Wt To ue

Pump Slow Pu Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV ed SPM Pum #1 Pum #2 Pum #3

s DC DP 1/4
1 1/2
2 3/4

L th: Description:

Chlorides Ca++
em

T p Shaker Screens Hours Mud Engineer Mud Com ny
PIT #1 #2 Desand Cent.

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIREul10NALSU tVEYS

I MD TVD ANGLE Direction Coordinates VS DL CLOSURE

UPRA UNŠ SU HAAY
AE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew BoatName: Status:
0600 0730 1.5 28 WO Crew Time Si mmary
0730 0800 0.5 28 Start rig. LDhorses head. RU hot oiler on casing. Activity Daily Cum.
0800 0900 1.0 28 Pumped 50 bbis water down casing @220 deg. 1. Mob/DeMob
0900 1400 5.0 21 Pulled w/7/8" rods and pump. Laying down rods. Total of 164 - 7/8" rods 2. Coment

and2 - 4' subs. 2.5 * 20' pump (THD)& 1 1/4" * 20' polish rod 3. Circulate
and stuffing box. 4100' of rods. 4. Directional Work

MOO 1500 1.0 28 Nipple up BOP and Washington stripping head. 5. Drilling
1500 1645 1.8 21 Worked on tubing to pull. Worked tubing to unset anchor catcher. Would 6. Drive Pipe

not come loose. 7. Fishing
1645 1700 0.3 28 SWI SDFN 8. OH Loqqing

9. Lost Circ.
SICP -0 psi 10. DrillCmt./LOT
SITP - 0 psi 11. N.U./ N.D.

12. P.U.lL.D. BHA
13. P.U./LD. Pipe
14. RIU;R/D 6.5
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.75 6.75
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 4.25 4.25

Total 11 17.5
Total lours 11.0

RIq Downtime Fuel Usage Bulk Material on Board Previous Cost $6,959
Daily Daily Gals ment: sx Daily Cost $6,349
Cum. Cum. Gals Barite: sx Cum. Cost



PPI MSC Exploration
ne Daily Completion Report

Block Lease and Well No Contract RIa 29.L RE§ Date on Location Comoletion Date Renort Date
- State MSC Solaris #1-32 Leed #692 3 1(fl2005 Jan 10, 2005

MR E E9diBR & AFE Amount Auth. TD. Comoa av Reoresentative
4,390 4,390 PBTD $15,000 4,400 Norm Woods

Present Ooeration Rig Phone: 254-241-5317 Toolousher
Prep to pull packer and tubing Rig Fax: AIIen Cermack

Current Weather DONR VIsR NPDES Peopleon Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: Yes J No LC50 Samole Date Operator RKB 11 ft
Seas: Problem? Yes Contractor Next BOP Test Date ater Depth ft
S : No Pass7 Yes No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 12-3/4 LP W 1 20°

Surface 8 5/8" 24 K55 STC 12 470' 8 6
Production 5 1/2" 15.5 J55 LTC 4,630' 9 2

Bil, WËIGHT, SPEED AND HYDitAULIUS RECOltD
BIT BRType and Total Avg Grade
No Size Manufacturer Serial Number Jets De th in Foo e Mrs WOB R ROP Tooth Bea G

Bil Remarks: Cum ROT Hrs PU Wt SO Wt ROT Wt Tor ue

Pump Slow Pump Pressures
No Stroke X Liner Oulput SPM GPM Pressure JV Pb AV S SPM Pum #1 Pum #2 Pum #3

s DC DP 1/4
1 1/2
2 3/4

L : Description:

Smpl EL
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Com ny

PI I #1 #2 Desand Cent.

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

bliche110NALSU(VËYS
MD TVD ANGLE Direction Coordinales VS DL CLOSURE

b#hitA1ONSSU 1MANY
(L Time Boats: Supply Boat Name Status:

FROM TO HOUR Code Crew Boat Name Status:
0600 0600 Shut down for Sunday. Time Semmary

Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe

7. Fishinq
8. OH Loqqing
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./ N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe

14. R/U; R/D 6.5
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. SurveY
21. Trips 6.75
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 4.25

Total 17.5
Total lours

Rig Dc.vntime Fuel Usage Bulk Material on Board revlous Cost $13,308
Daily Daily Gals Cement: sx ailyCost $2,035
Cum. Cum. Gals Barite: sx um.Cost



PPI MSC Exploration
se "°i** Daily Completion Report

Block. Lease and Well No Contract Ala ROL REh Date on Location Comoletion Date Reoort Date
- State MSC Solaris #1-32 Leed #692 4 1/7/2005 Jan 11, 2005

Mû M f.ggling & AFE Amount Auth. TD. Comna iv Ranresentative
4,390 4,390 PBTD $15.000 4,400' Norm Woods

Present Onoration Rig Phone: 254-241-5317 Toolousher
SD Waxing on rig crew Rig Fax: Allen Cermack

Current Weather DONR Visit NPDES P le on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: Yes a No LC50 Samole Date Operalor RKB 11 ft
Seas: Problem7 Yes Contractor Next BP Test ate ater Depth 11
S : No Pass7 Yes No Service KB-CHF 11

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 12-3/4" LP W 1 20'
Surfaco 8 5/8" 24 K55 STC 12 470' 8 6
Production 5 1/2" 15.5 J55 LTC 4,630' 9 2

BIÝ,WEIGHT, SPEED AND HYDNAULIUS RE(.ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets De th in Foot e Mrs WOB R ROP Tooth Bea G

BIt Remarks: Cum. ROT Hrs AU WI SO WI ROT Wt Torque

Pump Slow Pump Pressures
No Stroke X Liner Output SPM GPM Pressure JV Pb AV S ed SPM Pu #1 Pum #2 Pu #3

s DC DP 1/4
1 1/2
2 3/4

BHA
ILength: Description:

T p Shaker Screens HoursŒ Mud Engineer Mud Com ny

#3 #4 DeslIt Mud CI Daily Cost Cumulative Cost

oikke liuNAL SU (VEY$

I MD TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERA1 ONSSU 1MAÑY
4E Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew BoatName: Status:
0600 0730 1.5 28 WO Crew Time Si mmary
0730 0915 1.8 21 Start rig. TP= 0 psi. Nipple down BOPE to release tension on packer Activity Daily Cum.

Release packer. NU BOPE. LDfloor. POOH wl2 7/8" tubing. Tallying 1. Mob/DeMob
out. Standing back tubing. 130 jts.Seating nipple (1.1') packer (7.34') 2. Cement
3 screens (25.19'). Total of 4237'. 3. Circulate

0915 1130 2.3 21 PU 4 3/4" bit (.6'),2 7/8" * 5" scraper (2.78'), packer (5.05') (BHA - 8.43°) 4. Directional Work
1130 1330 2.0 28 TIHw/ tbg. And BHA 5. Drilling

Total of 104 jts 2 7/8" tbg. Total of 3371' KB. Set packer @3376'.KB 6. Drive Pipe
1330 1400 0.5 28 Adler hotoil truckon location w/ water truck. RU Hotoiltruck to casing. 7. Fishing

Pump 10 bbis down casing. Pressure tested to 500 psi for 30 min. OK 8. OH Logging
1400 1430 0.5 28 RD Hot oiler. FL @2700' before pumping fluid. 9. Lost Circ.
1430 1545 1.3 21 POOH with tubing, and BHAstanding back. 74 jts (2170') out 10. DrillCmt./LOT
1545 1600 0 3 28 SWI SDFN 11. N.U./ N.D.

12. P.U./L.D. BHA
13. P.U./L.D. Pipe

Location 1-35.- Tubing from Solaris State 21-19 #32-16D was inspected. 14. R/U; RID 6.5
134 \tstotal 15. Rig Repair
2|ts no drift 16. Run Casing
15 jts bent 17. Service Rig
12 jts.Bad threads 18. Sidetrack Op.
13 itsbad collars 19. Stuck Pipe
93 jtswhite band 20. Survey
ordered 13 new collars. Total of 106 jtsof goodtubing. 3340' total 21. Trips 5.25 12

C&R pipe has 7740' of 2 7/8" tubing to deliver Wed. Total pipe 11079' 22. Tst. BOPs
to be on location. 23. UR/HO

24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 4.75 9

Total 10 27.5
Total lours 10 0

Rig Oc vnlime Fuel Usage ulk Material on Board revious Cost $15,343
Daily Daily Gals ment: sx ly Cost $5,685
Cum. Cum. Gals rite: sx um. Cost



PPI MSC Exploration
« no ' Daily Completion Report

Black Lease and Well No Contract Rio ROL DEg Date on Location Comoletion Date Recort Date
- State MSC Solaris #1-32 Leed Energy #692 5 1/7/2005 Jan 12, 2005

K Egggggg & AFE Amount Auth. TD. Comoa iv Rooresentative
4,390 | 4.390 PBTD $15,000 3,400 Norm Woods

Present Queration Rig Phone: 254-241-5317 Toolousher
Rig down & Move Leed Energ #692 Rig Fax: AIIen Cermack

Current Weather DONR Visit NPDES People on Loc.: 5 Last BOP Test Dale RIG ELEVATIONS
Wind: Yes a No LC50 Samnle Date Operalor 1 RKB 11 ft
Seas: Problem? Yes Contractor 4 Next P Test Date Water Depth ft
S : No Pass? Yes No Selvice RKB-CHF ft

CASINGRECORD
Casing String OD Wl. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 12-3/4" LP W 1 20'
Surface 8 5/8" 24 K55 STC 12 470' 8.6
Production 5 1/2" 15.5 J55 LTC 4,630' 9.2

BIT BRType and Total Avg Grade
No Size Manufacturer Serial Number Jets D th In Foot Hrs WOB R ROP Tooth Beari G

BR Remarks: Cum ROT. Hrs PU Wt SO WI ROT Wt To ue

Pump Slow Pump Pressures
No Stroke X Uner Output SPM GPM Pressure JV Pb AV S SPM Pu #1 Pum #2 Pu #3

s DC DP 1/4
1 1/2
2 3/4

L h: Description:

em
T Shakw & m

DesaM Cent
Mud Engineer Mud Com ny

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECÝIONAL SU VËYS

PENA ONSAU

AAk?TVD ANGLE Direction Coor Instes VS DL CLOSURE

Time Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 0730 1.5 28 WO Crew Time Semmary
0730 1015 2.8 28 WO Crew. Two men showed up to work. Activity Daily Cum.
1015 1100 0.8 21 TOOH wl tubing scraper and packer.Standing back tubing. LD packer 1. Mob/DeMob 1 1
1100 1230 1.5 21 TIHwith 3" screens, packer and 2 7/8" tubing. 2. Cement

130 jts in well. 423T KB. Packer is not set. 3. Circulate
1230 1330 1.0 11 ND BOPE and flange up wellhead 4. Directional Work
1330 1530 2.0 14 RD pulling unit. 5. Drilling
1530 1630 1.0 1 Chained up unit. 6. Drive Pipe

SWI SDFN 7. Fishing

8. OH Logging
Heavy rain all day. Deliver tank and pump to #35-1. Truck stuck in mud. 9. Lost Circ.
Willmove to entrance of 35-1 thismoming &wait on freeze. 4" of snow 10. DrillCmt.lLOT
on location thisAM. 11. N.U./ N.D. 1 1

12. P.U.lL.D. BHA
13. P.U.lL.D. Pipe
14. R/U; R/D 2 8.5
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 2.25 14.25

22. Tat. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 4.25 13.25

Total 10.5 38
Total dours 10.5

RIq Downtime Fuel Usage Bulk Material on Board revious Cost $21,028
Daily Daily Gals Coment: sx Daily Cost $4,835
Cum. Cum. Gals Barite: sx Cum.Cost



PPI
Technology
Services

January 12, 2005

Mr.Dustin Doucet
State of Utah
Department of Natural Resources
1594 W. North Temple, Suite 1210
Salt Lake City,UT 84114

Re: Shut-in and Temporarily Abandoned Well Requirements
MSCExploration State MSCSolaris#1-32
GrandCounty,Utah

Dear Mr. Doucet

Please find attached information requested in your letter on the subject well dated
November 29, 2004. The information consists of:

1. a current wellbore diagram
2. a recent casing pressure test verifiedby completionreportand test chart
3. tubingand easing pressure verified by completionreport
4. at a cost of over $26,000, MSC Exploration moved a workover rig on the

referenced well to perform the above tests for compliance with the State's
requests. A test packer was set above the highest perforations, and the
tubing/casingannulus was successfully pressured tested to verify casing
integrity.

Ifthere are any questions, please contact me. Thank you the opportunity.

Sincerely' RECElVED
PPI Technology Services, L P. jgg 1 2 2

. GalþnWilliams,P. E.
Vice President
Project Manager Utah

"AWorldwide FullService Company"
Pig 713.464.2200 • Fax: 866.591.4997 • 800 Gessner, Suite 900 • Houston, Texas



MPPI MSC Exploration"$° Daily Completion Report
Block. Lease and Well No. Contract Rio 296 RE§ Date on Location Comoletion Date Renod Date

- State MSC Solaris #1-32 Leed #692 1 1/7/2005 Jan 8, 2005
ME Z 6291egg & AFE Amount B Comnanv Reoresentative

3,445 3,445 PBTD 515,000 3,400' Norm Woods
Present Operation Rig Phone: 254-241-5317 Toolpusher
Prep to hot oil rods Rig Fax: AIIen Cermack

CuiTent Weather DONR Visit NPDES People on Loc 5 ast BOP Test Date RIG ELEVATIONS
Wnd: O Yes No I.C50 Samole Date Operator 1 RKB 11 fi
Seas: Prolam? Ÿes Conictor 4 ext BOP Test Date Water Depth it
Sky: No Pass7 e No Service RKB-CHF ft

. CASING RECORD
Casing String OD Wl. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 12-3/4" LP W 1 20'
Surface 8 5/8" 24 KSS STC 12 470
Production 5 1/2" 15.5 JSS LTC 4,630 9 2

BIT, WEIGHT, SPEED AND H/DRAULICS REt ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage His WOS Rpm ROP Tooth Bearing Gage

Bit Remarks: Cum ROT Hrs PU WI SO WI RO1 WI To ue

Pump Slow Pump Pressures
No StrokeXLiner Output SPM GPM Pressure JV Pb AV Speed SPM Pump#1 Pump#2 Pump#3

gps DC DP 1/4

1 1/2
2 3/4

L gth: L

Smpi F.L
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

Pl I #1 #2 Desand Cent

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

.

DIRECTIODNALSU IVEYS
TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERATONS SU.1MARY
Til]IE Time Boats: Supply Boat Name: Status:

HOUR Code Crew Boat Name: Status:

0600 0730 1.5 Movingoff Cactus Rose #2-1 location Time St mmary
0730 0930 2.0 14 Rig traveling to 1-32. Road frozen. Activity Daily Cum.
0930 1130 2.0 14 One anchor could not be found. WO anchor setting truck 1. Mob/DeMob

1130 1400 2.5 14 RU on#1-32 2. Cement
SDFN. Operator of rig had court appointment 3. Circulate

4. Directional Work
5. Drilling
6. Drive Pipe

7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U.I N.D.
12. P.U./L.D. BHA

13. P.U.lL.D. Pipe
14. RIU; RID 6.5 6.5
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W

25. Wash & Ream
26. Well Contro1
27. WOC
28. Other

Total 6.5 6.5
Total dours 8 0

Rig Downtime Fuel Usage Bulk Material on Board Previous Cost

Daily Daily Gals Cement: sx Daily Cost $6,959
Cum. Cum. Gals Barite: sx Cum. Cost



PPI MSC Explorationß¡ne*A"" Daily Completion Report
Block. Lease and Well No. Contract Rio g B Date on Location Completion Date Reoort Date

- State MSC Solaris #1-32 Leed Energy #692 2 1/7/2005 Jan 9, 2005
NO Iyg Fopiggg AB AFE Amount B Comnanv Renresentative

4,390 4,390 PBTD $15,000 4,400' Norm Woods
Present Ooeration Rig Phone: 254-241-5317 Toolousher

Shut down for Sunday Rig Fax: AIIen Cermack

Current Weather DONR Visit NPDES People on Loc : Last BOP Test Date RIG ELEVATIONS

Wind: [_j Yes [_j No LC50 Sample Date Operator RKB 11 ft
Seas: Problem? O Yes Contractor Next BOP Test Date Water Depth it
Sky: No Pass? O Yes ONo Service RKB-CHF ft

CASING RECORD
Casing String OD W1. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 12-3/4" LP W 1 20'
Surface 8 5/8" 24 K55 STC 12 470 8 6
Production 5 1/2" 15.5 JS5 LTC 4 630 9.2

BIT, WEIGHT, SPEED AND HiDRAULICS REt.ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth n Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROl WL Torque

BHA
Length: Description:

MUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm Pf/Mf

PIT

Smpi I-.L

Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PIT #1 #2 Desand Cent.

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECTIONAL SU IVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE

OPERAT ONS SUilMARY
TirlE Time Boats: SupplyBoatName: Status:

TR6 i HouR Code Crew BoatName; Status:

0600 0730 1.5 28 WO Crew Time St mmary
0730 0800 0.5 28 Start rig. LD horses head. RU hot oiler on casing. Activity Daily Cum.

0800 0900 1.0 28 Pumped 50 bbis water down casing @ 220 deg. 1. Mob/DeMob

0900 1400 5.0 21 Pulled w/ 7/8" rods and pump. Laying down rods. Total of 164 -7/8" rods 2. Cement
and 2 - 4' subs. 2.5 *20' pump (THD)&1 1/4" * 20' polish rod 3. Circulate
and stuffing box. 4100' of rods. 4. Directional Work

1400 1500 1 0 28 Nipple up BOP andWashington strippinghead. 5. Drilling
1500 1645 1 8 21 Worked on tubing to pull Woded tubing to unset anchor catcher. Would 6. Drive Pipe

not comeloose. 7. Fishing
1645 1700 0 3 28 SWI SDFN 8. OH Logging

9. Lost Circ.
SICP -0 psi 10. DrillCmt.ILOT
SITP -0 psi 11. N.U./ N.D.

12. P.U.IL.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/D 6.5
15. Rig Repair

16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe

20. Survey
21. Trips 6.75 6.75
22. Tst. BOPs
23. UR/HO
24. W.O.W.

25. Wash & Ream
26. Well Control
27. WOC
28. Other 4.25 4.25

Total 11 17.5
Total dours 11.0

Rig Dckntime Fuel Usage ulk Material on Boand revious Cost 56,959

Daily Daily Gals ement: sx ally Cost $6,349
Cum. Cum. Gals arite: sx um,Cost



PPI MSC Exploration
Daily Completion Report

Block. Lease and Well No. Contract Ria QQL Qf§ Date on Location Completion Date Renoit Date
- State MSC Solaris #1-32 Leed #692 3 1/7/2005 Jan 10, 2005

MQ TV_Q Eogta22 AFE Amount Auth. TD. Comoa iv Reoresentative
4,390 4,390 PBTD $15.000 4,400' Nonn Woods

Present ODeration Rig Phone: 254-241-5317 Toolousher
Prep to pull packer and tubing Rig Fax: AIIen Cermack

Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: O Yes No L,C50 Sample pate Operator KB 11 ft
Seas: Poblem? Yes Contractor Next BOP Test Date ter Depth ft
Sky: No Pass? Yes UNo Service KB-CHF ft

CASING RECORD
Casing String OD W1. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pos EMW Leakoff?
Conductor 12-3/4" LP W 1 20'
Surface 8 5/8" 24 K55 STC 12 470 8 6
Production 5 1/2" 15.5 J55 LTC 4,630 9 2

BIT, WEIGHT, SPEED AND HIDRAULICS REi ORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rm ROP Tooth Bearing Gage

Bit Remarks: Cum ROT Hrs PU WL SO Wt ROl Wt Torque

Pump Slow ump Possums
No Stroke X Liner Output SPM GPM Pressure JV Pb AV SPM

pps DC DP 11/24

2 | 3/4
IHA
Length: Description:

JUD DATA

WT. VIS PV YP GELS WL HTHP CAKE SLDS% LGS% OIL% SD% MBT pH Pm Pf/Mf

PIT

Smpi I-.L
Chlorides Ca++ Temp Temp Shaker Screens Houm Mud Engineer Mud Company

#1 #2 Desand Cent

#3 #4 DeslK Mud CI Daily Cost Cumulative Cost

DIRECTIONAL SURVEYS
MD TVD VS CLOSURE

OPERA1|ONS SU.1MARY
IE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0600 Shut down for Sunday Time St mmary
Activity Daily Cum.

1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. DrillCmt./LOT
11. N.U./ N.D.
12. P.U.lL.D. BHA
13. P.U./L.D. Pipe

14. R/U; RID 6.5
15. Rig Repair

16. Run Casing
17. Service Rig

18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6.75

22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 4.25

Total 17.5
Total dours

Rig Dcantime Fuel Usage Bulk Material on Board revious Cost $13.308
Daily Daily Gals Cement: sx ailyCost $2,035
Cum. Cum. Gals Barite: sx um. Cost



PPI MSC Exploration
n oU Daily Completion Report

Block I ease and gil No. Contract Rio QQL OFg Date on Location Comoletion Date Renoit Date
- State MSC Solaris #1-32 Leed #692 4 1/7/2005 Jan 11, 2005

Iy2 Fop_t.ggg B AFE Amount AB Comoanv Reoresentative
4,390 4,390 PBTD $15,000 4,400' Norm Woods

Present Ooeration Rig Phone: 254-241-5317 Toolousher
SD Waiting on rig crew Rig Fax: AIIen Cermack

Current Weather DONR Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS

Wind: O Yes O No LC50 Samole Date Operator RKB 11 ft

Šeas: Problem7 O Yes Contractor Next BOP Test Date Water Depth it

Sky: U No Pass? O Yes O No Service RKB-CHF ft

CASING RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff?

Conductor 12-3/4" LP W 1 20'
Surface 8 5/8" 24 K55 STC 12 470' 8.6
Production 5 1/2" 15.5 J55 LTC 4,630' 9.2

BIT, WEIGHT, SPEED AND HIDRAULICS REt ORD
BIT Bit Type and Total Avg Grade

No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth Bearing Gage

Bit Remarks: Cum. ROT His PU Wt SO Wt ROT WI To ue

Pump Slow Pump Pressures
N Stroke X Liner Output SPM GPM Pre

DC
AV Sy SPM Pum Pum

LHe
gth: Description:

Smpl I-.L.

Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PII #1 #2 Desand Cent.

#3 #4 | Desilt Mud CI Daily Cost Cumulative Cost

I \
DIRECTIONAL SURVEYS

MD TVD VS CLOSURE

OPERAT ONS SU,1MARY
TiiAE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew BoatName: status:
0600 0730 1.5 28 WOCrew Time St mmary
0730 0915 1.8 21 Start rig. TP= 0 psi. Nipple down BOPE to release tension on packer Activity Daily Cum.

Release packer. NU BOPE. LDfloor. POOH w/ 2 7/8" tubing.Tallying 1. MoblDeMob
out. Standing back tubing. 130 jts. Seating nipple (1.1') packer (7.34') 2. Cement
3 screens (25.19'). Total of 423T. 3. Circulate

0915 1130 2.3 21 PU 4 3/4" bit (.6'),2 7/8"* 5" scraper (2 78'), packer (5.05') (BHA -8.43') 4. Directional Work
1130 1330 2.0 28 TIHw/ tbg. And BHA 5. Drilling

Total of 104 jts 2 7/8" tbg.Total of 3371 KB.Set packer @ 3376°.KB 6. Drive Pipe
1330 1400 0.5 28 Adler hotoil truck on location wl water truck. RU Hotoil truck to casing. 7. Fishing

Pump 10 bbis down casing. Pressure tested to 500 psi for 30 min. OK 8. OH Logging
1400 1430 0.5 28 RD Hot oiler. FL g 2700 before pumping fluid. 9. Lost Circ.
1430 1545 1.3 21 POOH with tubing, and BHA standing back 74 jts (2170') out 10. DrillCmt./LOT
1545 1600 0.3 28 SWI SDFN 11. N.U./ N.D.

12. P.U./L.D. BHA
13. P.U.lL.D. Pipe

Location 1-35.- Tubing from Solaris State 21-19 #32-16D was inspected. 14. RIU; RID 6 5

134 jts total 15. Rig Repair

2 jts no drift 16. Run Casing
15 jts bent 17 Service Rig

12jts. Bad threads 1
13 jts bad collars 19 Stuck Pipe

93 jts white band _ _ _ _ __ 20 Survey
ordered 13 new collar Total of 106 jts of good tubing. 3340' total 21. Trips 5.25 12

C&R pipe has 7740 of 2 7/8" tubing to deliver Wed. Total pipe 11079' 22. Tst. BOPs
to be on location 23. UR/HO

24. W.O.W.

25. Wash & Ream

.
26. Well Control
27. WOC
28. Other 4.75 9

Total 10 27.5
Total dours 10 0

Rig Downtime Fuel Usage Bulk Materialon Board Previous Cost $15,343
Daily Daily Gals Cement: sx Daily Cost $5,685
Cum. Cum. Gals Barite: sx Cum. Cost



PPI MSC Exploration
Daily Completion Report

Block Lease and Well No. Contract Rio RQL Q¶g pate on Location ÇompletionDate Renoit Date
- State MSC Solaris #1-32 Leed Enelgy #692 5 1/7/2005 Jan 12, 2005

NIO Iyg f.ggggi & AFE Amount B Comnanv Reoresentative
4,390 4,390 PBTD $15,000 3,400' NormWoods

Present Ooeration Rig Phone: 254-241-5317 oolousher
Rig down & Move Leed Energy#692 Rig Fax AIIen Cermack

Current Weather DONR Visit NPDES People on Loc.; 5 ast BOP Test Date RIG ELEVATIONS
Wind: O Yes O No LC50 Samole Date Operator 1 RKB 11 ft
Seas: Problem? O Yes Contractor 4 ext BOP Test Date Water Depth ft
Sky: O No Pass? O Yes O No Service RKB-CHF ft

CASlNG RECORD
Casing String OD Wt. Grade Conn. Jts. Run Setting Depth Liner Top MW when LOT

MD TVD MD TVD Run Pres EMW Leakoff7

Conductor 12-3/4* LP W 1 20°

Sudace 8 5/8" 24 K55 STC 12 470° 8 6
Production 5 1/2" 15.5 JSS LTC 4,630 9 2

BIT, WEIGHT, SPEED AND HIDRAULICS REt ORD
SIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in Footage Hrs WOB Rpm ROP Tooth Bearing Gage

e

P

BHA
Length: Description:

MUD DATA

WT VIS PV YP GELS WL HTHP CAKE SLDS % LGS % OIL % SD % MBT pH Pm Pf/Mf

PIT

Smpi F.L.
Chlorides Ca++ Temp Temp Shaker Screens Hours Mud Engineer Mud Company

PII #1 #2 Desand Cent.

#3 #4 Desilt Mud CI Daily Cost Cumulative Cost

DIRECT10NAL SURVEYS
MD TVD VS

OPERA1 ONS SU.1MARY
TiiAE Time Boats: Supply Boat Name: Status:

FROM TO HOUR Code Crew Boat Name: Status:

0600 0730 1 5 28 WO Crew Time St mmary
0730 1015 2 8 28 WO Crew. Two men showed up to work Activity Daily Cum.
1015 1100 0 8 21 TOOH w/ tubing scraper and packer Standing back tubing. LDpacker 1. MoblDeMob 1 1
1100 1230 1 5 21 TIH with 3" screens, packer and 2 7/8" tubing. 2. Cement

130 jts in well. 423T KB. Packer is not set. 3. Circulate
1230 1330 1 0 11 ND BOPE and flange up weilhead 4. Directional Work' 1330 1530 2 0 14 RD pulling unit. 5. Drilling
1530 1630 1 0 i Chained up unit _ 6. Drive Pipe

SWI SDFN 7. Fishing
8. OH Logging

Heavy rain all day. Deliver tankand pump to#35-1. Truck stuck in mud. 9. Lost Circ.
Willmoveto entrance of 35-1 thismorning &wait on freeze 4" of snow 10. DrillCmt.lLOT
on location this AM 11. N.U./ N.D. 1 1

12. P.U.IL.D. BHA

13. P.U./L.D. Pipe
14. RIU; RID 2 8.5

15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Tdps 2.25 14.25

22. Tst. BOPs
23. URIHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 4.25 13.25

Total 10.5 38

Total lours 10.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $21,028

Daily Daily Gals Cement: sx Daily Cost $4,835
Cum. Cum. Gals Barite: sx Cum. Cost $25,863
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•

MSC EXPLORATION, L. P.

Prospect: State Solaris MSC #1-32 Proposed MD: 4,800'
Rig: Sauers #30 Proposed TVD: 4,800'
Location: Grand Co., UT Actual TD: 4,630'

Location: Sec. 32, T21S, R19E
Surface: Primary Target Intervals
Target:
Target:

Logging Targets MD Hole Casing Mud Devlation Cement
MWDI LWD MDI TVD TVD Sizes Strings Density BHST i

Set with Rathole Company i

12-1/4" 8 5/8" AIR Vertical 330 sxs
24.0 #lft Type II

J-55 I 2% CaCl2
STC

470'
Bridge Plugs Perforations

8.7
3,384' 3,392'
3,400' 3.406'
3,408' 3.420'

3,445 Water Base
3,488' 3,544'
3,546' 3,612' Non
3,620' 3,672' Dispersed
3,682' 3.704' 2-7/8" Mud
3,710' 3,724' 6.5#
3,738' 3,792' JSS

3,798' 3,806' 8REUE
3,813

3,824' 3,832'
3,840' 3,866' 7-7/8"
3,878' 3,882'
3,896' 3,906
3,910' 3,922
3,962' 3.996 PKR

4,030
4,432' 4,356 5 1/2"

4,390 15.50 #lft
4 400' 4,432 J-55
4,494' 4,528' LTC

4,630' 9.2

Well Plan Outline 1/12/2005-3:58



Jan 12 05 01:25p MSC EXPLORATION, LP 281 931 8655 p.1

STATE OF UTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING S LEASEDESIGNATIONANDSERIALNUMBER

6 IF INDIAN, ALLOTTEE OR TRIBENAMESUNDRY NOTICES AND REPORTS ON WELLS
7 UNITorCAAEEMENTNAME:Do not use this form for proposals lo drMnew walls,algnincanUy deepen exisingwells below current bottom-hole depth, reenter plugged wers, or lodrillhorizontal laterals. Use APPUCATIONFOR PERMFTTO DRILLfann for suchproposals.

1. TYPE OF WELL - 8 WELLNAMEand NUMBER:OIL WELL IK] GAS WELL OTHER

3. ADDRESSOF OPERATOR:
y yQ g) PHONE NUMBER: 10 FIELDANDPOOL.OR WILDCAT:

4. LOCATION OF WELL

FOOTAGESATSURFACE: COUNTY:

QTRIOTR,SECTION, TOWNSHIP,RANGE.MERIDIAN: STATE:

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O acio. DEEPEN O REPERFORATECURRENTFORMATIONO NOTICEOF INTENT
ts-- w-•> O ÆTER CASWG FRACfuRE TREAT SIDETRACKTOREPAIR WELL

Apprmimale date work willstart CASINGR- NEW CONSTRUCTION
, TEMPORARILYABANDON

O CHANGETO PREVIOUSPMNS OPERATORCHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLAREO SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK O WATERDSPOSA(Submit Original Fami Only)

O CH NGEWEU. STATUS PRODUCTION(STARTIRESUME) O WATER SHUT-OFFDate or work completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMAT10NOF WELLSITE OTHER: a . Ûn we A iO CONVERTWELL TYPE RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent detals including dates, depths, volumes, etc.

NAME(PLEASEPRINT) \ pp TITLE

SIGNATURE y 4 4 s DATE

(This space for siminuse only)

($/2000) (See Insbuctions on Reverse



Jan 12 05 01:25p MSC EXPLORATION, LP 281 931 8655 p.2

INSTRUCTIONS

This form shall be submitted by the operator to show the intention andlor completion of the following:e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oli and Gas

Conservation General Rules, including:
- minordeepening of an existingwell bore,
- plugging back a well,
- recompleting to a different producing formation within an existingwell bore (intent only),

- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reportingmonthlythe status of each drilling well.

This form is notto be used for oronosaisto
- drill new wells,
- reenter previously plugged and abandoned wells,

- significantlydeepen existingwells below theircurrent bottom-hole depth,
- drill horizontal laterals from an existing well bore,
- drill hydrocarbon exploratoryholes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall besubmitted in duplicate and must be received and approved by thedivision before the workis commenced. The operatoris responsible for receipt of the notice by the division in ample timefor proper consideration and action. In cases ofemergency, the operator may obtainverbal approvalto commence work. Within five days after receiving verbal approval,the operator shall submit a Sundry Notice describing the work and acknowledgingthe verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within30 days of the completionofthe outlinedwork. Specific details of the work performed should be provided, including dates, well depths, placementof plugs, etc.

WELL ABANDONMENT- Proposals to abandon a well and subsequent reports ofabandonment should include reasonsfor the abandonment; data on any former or present productive zones, or other zones with present significantfluidcontents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;mud or other materialplaced below, between and above plugs; amount, size, and method of parting ofany casing,liner,or tubing pulled and the depth to top of any left in the hole; method of closing topof well; and date wellsite condilionedfor final inspection looking to approvalof 1he abandonment.

Inadditionto any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log mustbe submitted to the division to report the results of the following operations:
e completing or plugging a new well,
e reentering a previously plugged and abandoned well,
• significantlydeepening an existingwellbore below the current bottom-holedepth,e drilling horizontal laterals from an existing well bore,
e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
• recompleting to a different producing formation.

Send to:

Utah Division of Oil,Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City,Utah



Jan 12 05 01:25p MSC NPLORATION, LP 281 9" 8855 p.1

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING $ LEASEDESIGNATIONANDSERIA UMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6 IFINDI ALLOTTEE RTRIBE ME:

7 UNITorCAANEEMENTNAME:Do not use this form for proposals to ddi new wells, significantlydeepen exisling wells Delowcurrent bottom-hole depth, menter plugged walls, or lo
drill horizontal laterais. Use APPUCATION FOR PERMIT TO DRILL form for suchproposals.

1. TYPE OF WELL ..-- 8 WELLNAME and NUMBER:OIL WELL GAS WELL OTHER

3. ADDRESS OFOPERATOR: O GO PHONE NUMBER: 10 FIELD ANDPOOL OR WILDCAT

4. LOCATION OF WELL

FOOTAGESATSURFACE: COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE.MERIDIAN: STATE:
32 ·1/5 lîE S UTAH

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATECURRENTFORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIRWEU.

Approximate date work wiN start CASINGREPAIR NEW CONSTRUCTION
, TEMPORARILYABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE
SUBSEQUENT REPORT CHANGEWELL NAME PLUGBACK O WATERDISPOSAL(Submit Original Fomt Only)

O CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFFDate of work completion:
COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELLSITE OTHER: M a , a A A

O CONVERTWELL TYPE RECOMPLETE - DIFFERENTFORMATION

11 DESCRIBE PROPOSED OR COMPLETEDOPERATfONS. Clearly show all pertinent details including dates, depths, volumes, ete

NAME(PLEASEPRJNT) P1 S" TITLE

(This space for Stato use ordy)

(5/2000) • (See Instructions on Reverse Side) RECE\VED

JANt 2 2005

DN.0FOLGAS&



Jan 12 05 01:25p MSC EXPLORATION, LP 281 9"' 8655 p.2

INSTRUCTIONS

This form shall be submitted by the operator to show the intention andlor completion of the following:o miscellaneous work projects and actions for which other specificreport forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas

Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthlythe status of each drillingwell.

This form is not to be used for proposalsto
- drill new wells,

- reenter previously plugged and abandoned wells,
- significantly deepen existing wells below their current bottom-hole depth,
- drill horizontaf laterals from an existing wellbore,
- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.

Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operatormay obtain verbal appoval to commence work. Withinfive days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledgingthe verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completionofthe outfined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT- Proposals to abandon a well and subsequent reports ofabandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significantfluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;mud or other materialplaced below, between and above plugs; amount, size, and method of parting ofany casing, liner,or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditionedfor final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted. Form 8, Well completionor Recompletion Report and Log mustbe submitted to the dîvision to report the results of the followingoperations:
• completing or plugging a new well,
• reentering a previously plugged and abandoned well,
• significantly deepening an existing well bore below the current bottom-hole depth,
• drilling horizontal laterals from an existing well bore,
•

_drilling hydrocarbon exploratory holes such as core samples and stratigraphictests,
• recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and IYlining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

mL 044 1
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current botlom-hole depih, reenter plugged wells, or to
drŒholizontal laterais. Use APPUCATION FOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL
OIL WELL GAS WELL O OTHER

8. WELLNAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:

3. ADDRESS OF OPERATOR g gg PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

4. LOCATIONOF WELL .9

FOOTAGES AT SURFACE: $¾ COUNTY:

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: Ng SE 34 AIS 6 STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIGZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Suban in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Appmximate date work willstart CASING REPAIR NEW CONSTRUCTION O TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON O VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME O PLUG BACK O WATER DISPOSAL

(SubmitOriginal Fonn Only)
O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) O WATERSHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERT WELLTYPE O RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

RECE!VED
10/ 33 JAN3 1 2305

DIVOFOIL,GAo &MINING

g NM PLEASE PRINT) oglTLE ,m , p

SIGNATURE C\ DATE \ -

i I

(TMs space for State use only)

APPROVED J. L.....
(¾000) (See Instructions on Reverse Side)

Diviston of ON,0as sai Mining
Earlene Russell,Enginoming



Division of Oil, Gas and Mining
'

ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

2 W

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: ( p ý
FROM: (Old Operator): TO: ( New Operator):
N2230-Solaris Exploration Corp N2595-MSC Exploration, LP

16800 lmperial Valley Dr, Suite 380 16800 Imperial Valley Dr, Suite 380
Houston, TX 77060 Houston, TX 77060

Phone: 1-(281) 931-8933 Phone: 1-(281) 931-8933

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
STATE 1-32 32 210S 190E 4301931394 13598 Sff ( OW S
STATE 21-19 (32-16D) 32 210S 190E 4301931399 13903 jfg|C OW TA

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/31/2005
2. (R649-8-l0) Sundry or legal documentation was received from the NEW operator on: 1/31/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/10/2004

4. Is the new operator registered in the State of Utah: YES Business Number: 5630131-0181

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
6b. Inspections of LA PA state/fee well sites complete on: n/a

MSC FORM 4A.xis



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM BIA

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on:

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BlA has approved the operator for all wells listed within a CA on:

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 3/28/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 3/28/2005

3. Bond information entered in RBDMS on: 3/28/2005

4. Fee/State wells attached to bond in RBDMS on: 3/28/2005

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number:

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number:

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 6801331643

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: TLA bond reduced

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

MSC FORM 4A.xis



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah February 14, 2005

Department of
Natural Resources

Lynn Faust
MICHAEL R. STYLER

Executive Director Solaris Exploration Corporation
16800 Imperial Valley Drive, Suite 380

Division of Houston, Texas 77060
Oil, Gas & Mining

MARY ANN WRIGHT
Re: Approval for Extended Shut-in or Temporarily Abandoned Status

Acting Division Director
Dear Ms. Faust:

This correspondence is in response to your subsequent sundry dated
January 12, 2005 (received by the Division of Oil, Gas and Mining ("the Division")
on that same date via fax) regarding an MIT done on the State #1-32 well on
January 11, 2005. It is the Division's understanding that Solaris plans on drilling
this well horizontally in the near future (Note: An Application for Permit to Drill
will need to be approved prior to commencing with this action). Periodic
monitoring of pressures and fluid levels should be done to verify continued casing
integrity.

Based on the information submitted and conditioned on periodic monitoring
and documenting of pressures and fluid level for these wells, the Division grants a
one (1) year extension for the State # 1-32 well, API # 43-019-31394, until January
11, 2006. The documented information for these wells should be submitted to the
Division at the end of the year for review. An extension may be reapplied for at
that time if necessary. However, if pressures or fluid levels change significantly
during the year please inform the Division immediately. Corrective action may be
necessary.

If you have any questions or need additional assistance in regards to this
matter please contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

je
cc: John Baza

Well File
SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801)538-5340 • facsimile (801)359-3940 • TTY (801) 538-7458 •



STATEOF UTAH FORM 9
DEPARTMEMYOF NATURALRESOURCES

DMSION OF OIL, GAS AND MINING 5. LEASEDESIGNARONANDSERIALNUMBER

SUNDRYNOTICESAND REPORTS ON WELLS & IF 101AN,ALLO1TEEORTRISENAME

7. UMTorCAAGREEMENTNAME
Do notuse ausformtar proposals to d!!IInewweis, signlicanig deepen eldsingweis omlowcunentbollom•hole depit teentar plugged unis, or to

48 fairontal Isimula Use MPUCABON FOR PERMITTO DRIU,fonn dersuchpinpoesis.

1. TYPE OF WELL -- 8. WELLNAMEand NUMBER:
OILWELL l....l GAS WELL OTHER %y 1-3 a

2. NAMEOFOPERATOR e. APINuMBER

3. ADDRESSOFOPERATOR PHONENUMBER 10. FIELDANDPOOL.ORVW1.DCAT:

4. WCASON OF

FOOTAGESATSURFACE COUNTY: Gm'Ÿ,A

omam, SECTION,TOWNSI P, RMGE. MERIDIAN: g gŠ gg STATE.
UTAH

19. CHECK APPROPRIATE BOXESTO INDICATE NATURE OF NOTICE, REPORT, OR OTHERDATA
TYPEOF SUBMISSION TYPEOF ACTION

O ac==== 0 DE- O REPERFORATECURRENT FORMATION

O NORCE OF INTENT
<• ··= ow-·> O ALTER CAM FRACTURETREAT O SIDETN TO REPAIRWEt.L

----- O CASINGREPAIR NEWCOWW WO-YABANDON

O CHANGETO PREVES SMS OPERATORCHANGE TURNG REPAR

O e-=Tu- O PLUGMDA-ON O VENTORME

O SUBSEQUENT REPORT Q cmNGE WE NAME PLUG BACK O WATER DSPOSAL

O e-e. - eratus PRODUCHON(STARDRESUME) WATERSHUT-OFF
Data et work complallen:

O CONSNGLE PRCOUCMG FORMADONS RECLAMATM CF WE SWE O omem
O CO-TWE RECOWE-GFFERENTFORMATION

12. DESCRIGEPROPOSED OR COMPLETEDOPERAT10NS. Cleedy showall pertinanidetais including datas, depths, volumes, etc

so. ,, o t. o RECEIVED
MM23 2005

OlVOFOIL,GAS&MIMNG

NAME(PLEASEPRNT) TITLE a.n'a<L fif

SIGNATURE CATE

(tus spese serame use enig

(512000) (seeInsmunions on Remas



STATE OF UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER.

ML47441

SUNDRY NOTICES AND REPORTS ON WELLS
6 IF INDIAN, AI.LOTTEE OR TRISE NAME

7 UNIT or CA AGREEMENT NAME.

Do not use this form for proposals to dnil new wells. segnrficantly deepen emstmg wells below current bottomamle depth, reenter plugged wells, or to

antinonzontai laterals Use APPLICATION FOR PERMIT TO DRILL form for such proposals

1 TYPEOF WELL 8 WELL NAMEend NUMBER.

OIL WELL GAS WELL OTHER State MSC SOLARIS 1- 32
2 NAMEOFOPERATOR 9.APINUMBER

Tidewater Oil & Gas, LLC 4301931394
3 ADDRESS OF OPERATOR PHONE NUMBER 10 FIELD AND POOL. OR WILDCAT

1645 Court Pl., Suite 310 Denver CO 80202 (303) 468-0656 WILDCAT
4 LOCATION OF WELL

FOOTAGESATSURFACE 2073 FSL, 549 FEL coUNTY GRAND

OTR/QTR. SECTlON. TOWNSHiP. RANGE. MERIDIAN S2N2 32 21S 19E STATE
UTAH

« CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit o Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TOREPAIR WELL

Apprommatedate work will Man CASlNG REPAlR NEW CONSTRUCTION TEMPORARILY ABANDON

8/31/2006 CHANGE TO PREVOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT Q CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit OngenalForm Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion
O COMM1NGLE PRODUCING FORMATIONS RECLAMAflON OF WELL SITE OTHER

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

1. Move in rig.
2. Pull tubing.
3. Set cement retainer at 3334°. (above Navajo).
4. Squeeze cement 40 sxs cement through retainer. Pull out of retainer and leave 12 sxs cement on top of retainer

5. Pull tubing to 520'. Balance pump 12 sx of cement from 520' to 470' .

6. Pull tubing to 100'. Place 12 sxs cement to surface.
6. Cut of casing 4 ft. below surface. Weld on plate and dry hole marker.
7. Restore surface.

APPROVEDBYTHESTATE
OF UTAH DIVISION OF
OIL, GAS, AND MINING

DATE:

NAME (PLEASE PRINT)
R.E. KNI T TITLE AGENT

SIGNATURE DATE
8/28/2006

(This space for State use only)

(5/2000) (See instruchons on Reverse Side) AUS29



' JON M. HUNTSMAN, JR.
Governor

,,,.. GARY R. HERBERT
''--22,¾··' Lieutenant Governor

State of Utah

Department of
Natural Resources CONDITIONS OF APPROVAL

MICHAELR.STYLER TO PLUG AND ABANDON WELL
Executive Director

Division of
Oil, Gas & Mining Well Name and Number: State MSC Solaris 1-32

API Number: 43-019-31394
JOHN R. BAZA
Division Director Operator: Tidewater Oil & Gas, LLC

Reference Document: Original Sundry Notice Dated August 28, 2006
Received by DOGM on August 29, 2006

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment
operations. Please call Dan Jarvis at 801-538-5338.

2. CHANGE STEP #5 - 100 ft balanced plug from +/- 510' - 410' (R649-3-

24.3.6).

3. All intervals between plugs shall be filled with noncorrosive fluid.

4. Balanced plugs shall be tagged to ensure the plugs are at the depths
specified in the proposal.

5. Surface reclamation shall be done in accordance with R649-3-34 - Well
Site Restoration. Evidence of compliance with this rule should be supplied to the
Division upon completion of reclamation.

6. All requirements in the Oil and Gas Conservation General Rule R649-3-24

shall apply.

7. If there are any changes to the plugging procedure or the wellbore
configuration, notify Dustin Doucet at 801-538-5281 prior to continuing with the
procedure.

8. All other requirements for notice and reporting in the Oil and Gas
Conservation General Rules shall apply.

August 29, 2006
Dustin K. Doucet Date
Petroleum Engineer

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458



8/28/2006 Wellbore Diagram r263

API Well No: 43-019-31394-00-00 Permit No: Well Name/No: STATE 1-32

Company Name: MSC EXPLORATION, LP

Location: See: 32 T: 21S R: 19E Spot: NESE String Information

Coordinates: X: 600932 Y: 4310676 Bottom Diameter Weight Length
String (ft sub) (inches) (Ib/ft) (ft)

Field Name: WILDCAT HOLI 461 12.25

County Name: GRAND Ô SURF 461 8.625 24 461

a c)L " HOL2 4630 7.875

fee g rrO ( bl PROD 4630 5.5 15.5 464

Tl 4338 2.875

Cement from 461 ft. to surface PKR 3911

Surface: 8.625 in. @461 ft

Hole: 12.25 in. @461 ft

Cement from 464 ft to surface

Cement Information

BOC TOC
String (ft sub) (ft sub) Class Sacks
PROD 464 0

SURF 461 0 UK 330

Perforation Information

Formation Information

3336;/ e tc y2 € 33 3c¡
' Formation Depth

«La ](2W3 (MT):103 DKTA 2418

y ßÂ 330 / MORN 3012

3 SLTW 3226
Packer: @3911 ft CARM 3250

-

' NAVA 3334
Tubing: 2.875 in. @4338 ft KAYT 3840

& Production: 5.5 in. @4630 ft WING 4058
CHIN 4632

Hole: 7.875 in. @4630 ft

T I: 4630 TVD: 4630 PBTD: 4580

Page



STATE OF UTAH AMENDED REPORT FORM 8
DEPARTMENT OF NATURAL RESOURCES APR0 3 2003 Nghfght changes)

DIVISION OF OIL, GAS AND MINING 5 LEASE DESIGNATION ANDSERIAL NUMBER:

6. IF INOlAN. ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION REPORT AND LOG
1a TYPE OF WELL OW

LL W LL DRY OTHER
7 UNIT or CA AGREEMENT NAME

b TYPE OF WORK 8 WELL NAME and NUMBER:

NEEWL HOR EDEEP-
TRY R OTWR Solaris State #1-32

2 NAMEOF OPERATOR: 9 API NUMBER:

Solaris Exploration 4301931394
3 ADDRESSOF OPERATOR PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

16800 Imoerial Vallev Dr.cuv Houston TX 77060 (281) 931-8933 Wildcat
4 LOCATION OF WELL (FOOTAGES) sy 11 AR SECTION, TOWNSHIP. RANGE,

AT SURFACE: 2073' FSL .§4ÁFEL NENE 32 21S 19E
AT TOP PRODUCINGINTERVAL REPORTEDBELOW: 2073' FSL 549'FEL

ATTOTALDEPTM: 2073'FSL 549'FEL
GerauNTY 13 STATE

UTAH

14 DATESPUDDED: 15 DATET D. REACHED 16 DATECOMPLETED 17 ELEVATIONS (DF, RKO.RT. GL)

9/7/2002 9/29/2002 1/4/2003 ABANDONED READYTOPRODUCE O GL. 4896', KB 4907'
18 TOTAL DEPTH: MD 4.630 19 PLUG BACK T.0 MD 4.580 20 IF MULTIPLE COMPLETIONS, HOW MANY7 * 21 DEPTH BRIDGE MD

wo 4,630 Tvo Co-mingled Kaye PLUG SET

22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) oc '. 23

WAS WELL CORED? NO YES (Submu anal ms)
Neutron-Density, Dual Induction. GR, Caliper' ML, Sonic Dipmeter

WAS DST RUN? NO YES (Submit report)
Caliper. (Case Hole) Temp, Spinner,

DIRECTIONAL SURVEY7 NO YES (Submu copy)

24. CASINGAND LINER RECORD (Report all strings set In well)

HotE SlZE SIZEIGRADE WEIGHT (*!ft ) TOP (MD) BOT TOM (MD) STAGE ŒMENTER CNEL
O SAC¥S VOL M BBL)

CEMENT TOP '* AMOUNT PULLED

12 1/4" 8 5/8 24 0 461 Type Il 330 69 Surface
7 7/8" 5 1/2 15.5 0 464 ute 260 177 Surface

G 760 164

25. TUBING RECORD

SIZE DEPTH SET (MDi PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MDI PACKERSET (MD)

2 7/8 4.338 3.911
26. PRODUCINGINTERVALS 27. PERFORATION RECORD

FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM (TVD} INTERVAL (Top/Bot - MD) SIZE NO. HOLES PERFORATION STATUS

(A) Kaventa 3.840 4.058 3.962 3.996 .45 204 open s e

o Winoate 4.058 4.528 4.056 4.528 .43 504 oven s a

28. ACID, FRACTURE, TREATMENT, CEMENT SOUEEZE, ETC.

DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL

See Attached Acidizing. Fracture & Soueeze Record

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAL/MECHANICAL LOGS GEOLOGICREPORT DST REPORT DIRECTIONAL SURVEY hut-in Pendin
O SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

scoco) (CONTINUED ON



MSC EXPLORATION, L. P.

Prospect: State Solaris MSC #1-32 Proposed MD: 4.800'

Rig: Sauers #30 Proposed TVD: 4.800'

Location: Grand Co., UT Actual TD: 4,630'

Location: Sec. 32. T21S,R19E
Surface: Primary Target intervals

Target:
Target:

Logging Targets MD Hole Casing Mud Deviation i Coment

MWDI LWD MDI TVD 7VD Sizes Strig Dens BHST

Set with Rathole Company

12-1/4" 8 SIB" AIR Vertical 330 sxs
24.0 #lft Type II

J-55 2% CaCl2
STC

470'
Bridge Plugs Perforations

8.7
3,384' 3.392
3,400' 3,406
3,408' 3,420

3,445 Water Base
|3,488' 3,544
3,546' 3.612 Non
3,620' 3,672 Dispersed
3,682' 3,704' 2-718" Mud
3,710' 3,724' 6.55

3,738' 3,792' JES

3,798' 3,806' BREUE

3,813
3,824' 3,832'
3,840' 3,886° 7-7/8"

3.878' 3,882'
3,896' 3,906
3,910' 3,922 BO_T

3,962' 3.996 PKR

4,030
4.432' 4,356 5 1/2"

4,390' 15.50 #lft
4,400' 4,432 J-55
4,494' 4.528 LTC

4 630' 9.2

Well Plan Outline
1/12/2005-3:58



31. INITlALPRODUCTION INTERVAL A (As shoWn In item $26)

DATEFIRST PRODUCED DATE: TESTED: TEST PRODUCTION OIL- BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

1/3/2003 1/3/2003 24 RATES: ~* 35 0 65 Rod Pump
CHOKESIZE: TBG. PRESS. . PRESS. API GRAVITY TU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

0 42.00 RATES:

INTERVAL B (As shown in Item NO)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION L - BEL: GAS - MCF: WATER- BBL: PROD. METNOD
RATES: *

CHOKESizE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GASIOIL RATIO 24 HR PRODUCTION L - BBL: GAS- MCF: WATER - BBL INTERVALSTATUS:
RATES: *

INTERVALC (As shown in item NO)

DATEFIRST PRODUCED: TEST DATE: HOURSTESTED: TEST PRODUCTION OIL - BBL GAS- MCF: WATER- BBL: PROD. METHOD
RATES: -•

CHOKE SIZE: G. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: INTERVAL STATUS:
RATES: *

INTERVALD (As shownin item M6)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION L - BBL: GAS - MCF: R - BBI; ROD. METHOD:
RATES: -+

CHOKESIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GASIOILRATIO 24 HR PRODUCT10N IL - BBL: GAS - MCF R - BBL: NTERVAL STATUS:
RATES:

32. DISPOSITION OF GAB (Sold, Used for Fusi. Venied, Etc.)

Flared
33. SUMMARY OF POROUS ZONES (Include Aquilers): 34. FORMATION (Log) MARKERS:

Stion al important zones of parosity and contenis thereof Cored intervals and all dril4tem tests, including depih inIerval

tested, cushionused, time toolopen, flowingandshuHn pressures and recoveries.

Forma0an Descriptions, Contents, etc Name

Navajo 3,384 3,428 Oil-bearingPorosity Mancos 0

Navajo 3,428 3,922 Water-bearing Porosity Dakota 6 2,718
Kayenta 3,962 3,996 Oil/ Water Bearing Porosity gorrison 3.012

Wingate 4,058 4,064 011/ Water Bearing Porosity SaTWash 3.226

Wingate 4,246 4,272 Oil/ Water Bearing Porosity Carmel 3,250

Wingate 4,332 4,356 Oil / Water Bearing Porosity Navaio 3.334

Wingate 4,494 4,528 011/ Water Bearing Porosity Lyenta 3,840

DST#1 4,236 4,272 See Attached DST Report Wingate 4,058

DST #2 4.496 4,521 See Attached DST Report Chinie 4,632

3L ADDITIONALREMARIO (include plugg g procedure)

Well is currently shut-in, pending evaluation of horizontal drilling in the upper Navajo Sandstone.

30. I hereby certNy that the foregoing and attached informadon is complete and correct as determined from all available records.

NAME(PLEASEPRIN, A.W. AIIred TITLE

SIGNATURE DATE Û¾ Ô

This report must be submitted within 30 days of
a completing or plugging a new well e reentering a previously plu0ged and abandoned well
e drilling horizontal laterals from an existing well bore e significantlydeepening an existing well bore below the previous bottom-holedepth
a recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions ifproduction is measured separately from two or more formations.

** ITEM 24: Cement Top -Show how reported top(s) ofcoment were determined (circulated(CIR), calculated (CAL),cement bond log (CBL), temperature survey (TS)).

Send to: Utah Divisionof Oil,Gas and Mining Phone: 801-538-5340
1594 West NorthTemple, Suite 1210
Box 145801 Fax 801-359-3940
Salt Lake City, Utah 84114-5801



Solaris State #1-32 Perforations
Original Perforations
Top Bottom Feet Hole Dia SPF Formation
3384 3438 54 0.41 4 Navajo
3462 3486 24 0.41 4 Navajo
3488 3544 56 0.41 4 Navajo
3548 3612 64 0.41 4 Navajo
3620 3672 52 0.41 4 Navajo
3682 3704 22 0.41 4 Navajo
3710 3724 14 0.41 4 Navajo
3738 3792 54 0.41 4 Navajo
3798 3804 6 0.41 4 Navajo
3824 3838 14 0.41 4 Navajo
3840 3866 26 0.41 4 Kayenta
3878 3882 4 0.41 4 Kayenta
3896 3906 10 0.41 4 Kayenta
3910 3922 12 0.41 4 Kayenta
3962 3996 34 0.41 4 Kayenta
4056 4066 10 0.43 4 Wingate
4246 4272 26 0.43 4 Wingate
4332 4356 24 0.43 4 Wingate
4400 4432 32 0.43 4 Wingate
4494 4528 34 0.43 4 Wingate

Re-Perforated Intervals
Top Bottom Feet Hole Dia SPF Formation
3384 3392 8 0.45 2 Navajo
3400 3406 6 0.45 2 Navajo
3408 3420 12 0.45 2 Navajo

Ie-Perforated Intervals
op Bottom Feet Hole Dia SPF Formation

3962 3996 34 0.45 2 Kayenta

Squeezed Intervals
Top Bottom Feet Hole Dia SPF Formation
4246 4272 26 0.45 2



Solaris State #1- 32 Frac Data

Top Bottom Feet Hole Dia SPF Formatlon Type Size Ibs KCL ¾ Base X-link Vol, gal
3962 3996 34 0.41 4 Kayenta Ottawa 20-40 42500 3 Guar Borate 20000
4056 4066 10 0.43 4 Wingate
4246 4272 26 0.43 4 Wingate Ottawa 20-40 99500 3 Guar Borate 42000
4332 4356 24 0.43 4 Wingate
4400 4432 32 0.43 4 Wingate Ottawa 20-40 99500 3 Guar Borate 42000
4494 4528 34 0.43 4 Wingate

Frac'd Wingate perforations 4400'-4432' & 4494'-4528' w/ 99,500 lbs 20-40 Ottawa sand 1-5 ppg in 1 ppg increments,
&42,000 gal of BJ service's Viking1D 2500 fluid (3% KClBorate X-linkedguar gel) @24.9 - 24.7 BPM,3248-3040-
3471 psi. Initialbreak @3818 psi-16 BPM. ISIP-1720 psi, 5 min-1542 psi, 10 min-1396 psi. 120 F break on gel samples.
Pressure up annulus &stung out of modifiedLok-Set packer @4374'. P.O.O.H.
R.I.H. wl Baker modified Lok-Set packer and retrievamatic packer in tandem. Set Lok Set pkr @4154' (4158' EOT).
Frac'd Wingate perforations 4246'-4272' &4332'-4356' w/ 99,500 lbs 20-40 Ottawa sand 1-5 ppg in 1 ppg increments,
&42,000 gal of BJ Svc's Viking 1D 2500 fluid(3% KCI Borate X-linkguar gel) @24.8-24.7-24.8 BPM, 3714-3027-

3211 psi. Initialbreak @4221 psi-11.4 BPM. ISIP-1510 psi, 5 min-1421 psi, 10 min-1367 psi. 120 F break on gel smpls.
Stung out of modified Lok-Set pkr @4154'.Pulled up &set retrievamatic packer @3935' in 20,000# compression.
Frac'd Wingate-Kayenta perfs. 3962'-3996' & 4056'-4066' w/ 42,500 lbs 20-40 Ottawa sand from 1-5 ppg in 1ppg
increments, &20,000 gal of BJ Service's Viking1D 2500 fluid(3% KCIBorate X-linked guar gel) @12.7-24.8 BPM,
4828-5208-4712 psi. Initial break @5137 psi-13 BPM. ISIP-2220 psi, 5 min-1877 psi, 10 min-1773 psi, 15 min-1717 psi,
20 min-1668 psi, 25 min-1627psi, 30 min-1588, 35 min-1537 psi, 40 min-1515 psi. 120 F break on gel



Solaris State #1-32 Acid Jobs

ÒriginalPerforations
Top Bottom Feet Hole Dia SPF Formation Acid Conc-% Vol, gal Date
3384 3438 54 0.41 4 Navajo One-Shot 7.5 17500 10/19/02
3462 3486 24 0.41 4 Navajo
3488 3544 56 0.41 4 Navajo
3548 3612 64 0.41 4 Navajo
3620 3672 52 0.41 4 Navajo
3682 3704 22 0.41 4 Navajo
3710 3724 14 0.41 4 Navajo
3738 3792 54 0.41 4 Navajo
3798 3804 6 0.41 4 Navajo
3824 3838 14 0.41 4 Navajo One-Shot 7.5 5670 10/16/02
3840 3866 26 0.41 4 Kayenta
3878 3882 4 0.41 4 Kayenta
3896 3906 10 0.41 4 Kayenta
3910 3922 12 0.41 4 Kayenta
3962 3996 34 0.41 4 Kayenta
4056 4066 10 0.43 4 Wingate
4246 4272 26 0.43 4 Wingate HCI 7.5 1000 10/14/02

4332 4356 24 0.43 4 Wingate HCI 7.5 1000 10/13/02 Acid Conc-% Vol, gal Date
4400 4432 32 0.43 4 Wingate HCI 7.5 500 10/12/02

4494 4528 34 0.43 4 Wingate HCI 7.5 1500 10/11/02

Re-Perforated Intervals
Top Bottom Feet Hole Dia SPF Formation Acid Conc-% Voi, gal Date

3384 3392 8 0.45 2 Navajo One-Shot 7.5 1300 10/24/02
3400 3406 6 0.45 2 Navajo
3408 3420 12 0.45 2



STATE OF UTAH FORM 5
DFPARlMFNT OF NATURAI RESOURCFS

DIVISION OF OIL. GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The inders:gned is, on record the holder of oil and gas tease

LEASE NAME

LEASE NUMBER: ML47441

and hereby designates

NAME: Tidewater Oil & Gas LLC

ADDRESS: 1645 Court Place. Suite 301

city Denver state Co zip 80202

as hie (check one) agent M I operator M. with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable taereto anc on whom the Division Director or Authorized Agent may serve written or oral instructions tn
secunng compliance with the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State of Utah with resµect to

Desrnae ameage 10 wtuch flus designalaxus applicable Identify each oil and gas wel by API nutuber and name Attaen additional pages as

ML47441

it s understood that this cesignation of agentioperator does not relieve the lessee ot responsibility for compliance with the terms
el the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas anc Mtning of the
State of Jtah it to also understood that this design3tion of agent or operator does not constitute an assignment of any interest in

in caso of del ault on the put:of the designated agentloperator, the lessce will make full and prompt compliance with all rules. lease
terns in or<lms of the Roard of Oil Gas and Mining of the State of Utah or its authorized representative

The icssee agrees to picmally notify the Division Director or Authorized Agent of any change in this designation

Effective Date of Designatiort 05/01/2006

BY: ' n OF:

( de

sn)

Manay Ridgefield

(203) 894-1100 tale op 068T7

AUS3O



usiness Entity Search Page 1 of

U ) Online Services Agency List Business k' Search Utah.go

Dim°•g'" Business Ent ty Search

Name Type City Status
MSC EXPLORATION, L.P. Limited Partnership Ridgefield Active

Business Name: MSC EXPLORATION, L.P.
Entity Number: 5630131-0181

Registration Date: 04/21/2004
State of Origin: DE

Address
369 FLORIDA HILLRD
Ridgefield, CT 06877

Status
Status: Active
Status Description: Good Standing
This Status Date: 06/08/2005
Last Renewed: 04/25/2006
License Type: Limited Partnership - Foreign
Delinquent Date: 04/21/2007

Registered Agent
Registered Agent: CT CORPORATION SYSTEM

lSearch BES1 [Search RPSJ
Address Line 1: 136 East South Temple Ste 2100
Address Line 2:
City: Salt Lake City
State: UT
Zip: 84111

Additional Information
NAICS Code: 2111
NAICS Title: 2111-Oil and Gas Extraction

With this information, you can...

Purchase Certificate of Existence i Ifyou would like to purchase a Certificate of Existence for this business entity, select
I the button to the left. You will be assessed a $ 12.00 fee for this service. You will

need Adobe Reader to view this certificate. Ifyou do not have Adobe Reader, click on
the button below and download it.

Access Principal Information j Ifyou would like to receive information on the principal individuals associated with this
entity, click the button on the left. You will be assessed a $ 1.00 fee for this
information.

Back to search results Do Another Search

Department of Commerce Home | Division of Corporations Home | Contact Us

Utattgov Home | Utah.gov Terms of Use | Utah.gov Pridicy | Utah.gov Accessibility Policy
Copyright © 2004 State of Utah - AII rights reserved.

ttps://secure.utah.gov/bes/action/searchresults



Division of Oil, Gas and Mining
PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:

O Well File 4 Suspense Other

Ak SoWa s (--3 2- (Return Date)
(Loc.) Sec 31 Twp og s Rng | tf (To-Initials)
(API No.) 43 oli 3f 7 4

1. Date of Phone Call: 9 Ÿ Ö Time: (2 > ¶

2. DOGM Employee (name) no «ef ( SnitiatedCall)
Talked to:

Name Ly S-s ( Initiated Call) - Phone No. (NÍ ) i¾ - TÌ 3 3
of (Company/Organization) /10C ,

Æ~xp(ernée,,7

3. Topic of Conversation:

4. Highlights of Conversation: geki gy



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING $ LEASEDESIGNATIONANDSERIALNUMBER

ML47441

SUNDRY NOTICES AND REPORTS ON WELLS 6 IF INDIAN,ALLOTTEEOR TRIBE NAME

7 UNITor CA AGREEMENT NAME
Do not use this tonn for proposals to drill new wells, significantly deepen existing wells below currentbottom-hole depth. reenter plugged wells, or to

dúll horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

L TYPE OF WELL
OIL WELL GAS WELL OTHER

8 WELLNAMEand NUMBER b
State MSC--8GLARIS-1-32

2. NAMEOF OPERATOR: 9 API NUMBER

Tidewater Oil & Gas, LLC 4301931394
3. ADDRESS OF OPERATOR PHONE NUMBER: 10 FIELD ANDPOOL, OR WILDCAT

1645 Court PI., Suite 310 Denver CO 80202 (303) 468-0656 WILDCAT
4. LOCATION OF WELL

FOOTAGES AT SURFACE 2073 FSL, 9 FEL coUNTY: GRAND

OTR/QTR. SECTION. TOWNSHIP. RANGE, MER1DIAN S2N2 32 21S 19E STATE.
UTAH

n CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^ci :26 O DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAiR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Sutxnit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Dale of work completiorr

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:
10/31/2006 O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

1. Move in rig.
2. Set cement retainer at 3362'. (above Navajo).
4. Squeeze cement 55 sxs cement through retainer. Pull out of retainer and left 12 sxs cement on top of retainer
5. Tagged cement. Cemented with 30 sx @ 3362'. Tagged cement at +/- 3000'.
6. Pull tubing to 517'. Balance pump 60 sx of cement from 520' to surface .

7. Ran 1" down 5.5" annulus. Place 30 sxs cement to surface.
8. Topped of cement with 10 sx cement.
9. Cut of casing 4 ft. below surface. Weld on plate and dry hole marker.
10. Restore surface.

Allplugging operations witnessed by Mark Jones, State of Utah Oil and Gas inspector.

RECEIVED
NOV29 2006

DIV.OrOIL,OAO&MINI'10
R.E. KNIGHT AGENT

NAME(PLEASE PRINT) TIT

11/1/2006

(This space for State use only)

(5/2000) (See Instructions on Reverse



STATEOFUTAH FORM5
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME:

LEASE NUMBER:

and hereby designates

NAME: Tidewater Oil& Gas LLC

ADDRESS: 1645 Court Place, Suite 301

c¡g DENVER state CO , z¡p 80202

as his (check one) agent G I operator G, with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may selve written or oral instructions in
securing compliance with the Oit and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining
of the State of Utah with respect to:

(Describe acreage to which this designation is applicable. Identify each oil and gas well by API number and name. Attach additional pages as
needed.)

43-019-31401 STATE MSC 16-1
43-019-31402 CACTUSROSE MSC 2-1

APPROVED /di/Ña
43-019-31408 STATE MSC 35-2
48419-31394STATE1-32*
43-0th-31399 afATE 21-19 (32-16D) Division of Oil, Gas and Mining43-019-31404 STATE MSC 35-1 . ·

43-019-31412 N THOMPSON 2-1 Liarlene Russell, Engineering Techmetan

It is understood thatthisdesignation ofagent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oiland Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the
State of Utah. It is also understood that this designation of agent or operator does not constitute an assignment of any interest in
the lease.

In case of default on the part ofthe designated agentloperator, the lessee will make full and prompt compliance with all rules, lease
terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notifythe Division Director or Authorized Agent of any change in this designation.

Effective Date of Designation: 10/10/2006

By: (Name) Mic OF: (company)MSC Exploration, LP

(Signature) (Address) 369 Florida Hill Rd.

(Tine) President any RIDGEFIELD

(Phone) (203) 994-1079 RECEIVED ,,,ge CT y, 06877

(5/2000)

UCT2 5 2006

D!VOFOL GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1.DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/12/2008

FROM: (Old Operator): TO: ( New Operator):
N3000-Tidewater Oil & Gas Company, LLC N3440-NAE, LLC

110 16th St, Suite 1200 16800 Imperial Valley Dr, Suite 380
Denver, CO 80202 Houston, TX 77060

Phone: 1 (303) 327-7134 Phone: 1 (281) 931-8933

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 2/26/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 2/22/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/15/2008
4a. Is the new operator registered in the State of Utah: Business Number: 6666480-0161
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: ok
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/27/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/27/2008
3. Bond information entered in RBDMS on: 2/27/2008
4. Fee/State wells attached to bond in RBDMS on: 2/27/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 2/27/2008
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTBOOO296
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 8030575893
3b. The FORMER operator has requested a release of liability from their bond on: 2/22/2008

The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

NAE FORM A.xls



STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GASANDMINING & LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBENAMESUNDRY NOTICESAND RÉPú¾Ta ONWELLS
7. UNITor CAAGREEMENT NAME:Do notuse thisformfor proposale todrillnewwells, significardlydeepen existingwellsbelow currentbottom-holedepth, reenterplugged wells, orto

drillhorizontal laterals. Use APPUCATIONFOR PERMITTO DRILLformfor suchproposals.
1. TYPE OF WELL 8. WELLNAMEandNU R:OILWELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER:
NAE, LLC S Ò

3. ADDRESSOF OPERATOR: FRONE NUMBER: 10. FIELDANDPOOL,OR WILOCAT;
16800 Imperial ValleyDr crry Ste. 380 HOUSTON TX z,777060 (281) 931-8933

LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY:

QTRIQTR,SECTION,TOWNSHIP,RANGE,MERIDIAN: STATE:
UTAH

n. CHECKAPPROPRIATE BOXESTO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE O DEEPEN REPERFORATECURRENTFORMATIONO NOTICEOF INTENT
(Submitin Dup)Icale) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximatedate workw!IIstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON O VENTOR FLARE

SUBSEQUENTREPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL(SubmitOnginal Form Only)
O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFF

Date of work completion:
O COMMINOLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE- OlFFERENTFORMATION

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearly show allpertinent details includingdates, depths, volumes, etc.

NAE, LLC willbe assuming all plugging and reclamation liabilities for the wellson the schedule attached hereto.

EffectiveDate: 2/12/08

Federal Bond Number. UTBOOO296
State Bond Number: 8030575893

Name: Ti water Oil & Gas C mpany LLC. Address: 110 16th St., Ste 1200, Denver, CO 80202

Signatu :

Title:

Date:

SNAME(PULEASEPRINT) TITLE

(This space for State use only)

APP OVED Ñ I / 8 22 2M
(5/2000) (See instructions on Reverse Side)

Divisionof Ott,GasandMining DN.
Earlene Russell, Engineering



well_name sec twp rng api _ _ ntity lease well stat
FEDERAL MSC 26-1 26 210S 190E 4301931407 14785 Federal GW S
FEDERAL 7-34-2122 07 210S 220E 4301931484 Federal OW APD
BLACKHATFED 18-43-2224 18 220S 240E 4301931495 Federal OW APD
OLD SAGERS FED 13-32-2222 13 220S 220E 430193149 _ Federal OW APD
STATE 1-32 32 210S 190E 4301931394 13598 State OW PA
STATE 21-19 (32-16D) 32 210S 190E 4301931399 13903 State OW TA
STATE MSC 16-1 16 210S 200E 4301931401 14166 State OW S
STATE MSC 35-1 35 210S 190E 4301931404 14259 State GW S
N THOMPSON 2-1 02 210S 200E 4301931412 14376 State GW OPS
ÌÏÒEWATER ST 23-5 23 210S 230E 4301931466 16258 State OW PA
TIDEWATER ST 23-2 23 210S 230E 4301931467 State GW APD
TIDEWATERST 23-1 23 210S 230E 4301931468 State |GW APD



STATE OF UTAH
DEPARTMENT OF NATURALR.ESOURCES

DIVISIONOF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Nobce, Form 9, requesting APD transfer)

Well name; y gyp
API number:

on an that filed original application: $,gd gr S ofYi
Date original permit was issued:

Company that permit was issued to:

checl< Desired Action:one

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rightsto drill on the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application

Transfer approved Appilcation for Permit to Drill to new operator

The undersignedas ownerwith legal rights to drillon the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

if located on private land, ha ownership changed?

If so, has the surface agreement been updated

Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
requirements for this location?
Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?
Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for drillingchanged?

Have there been any physical changes to the surface location or access route which will require a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No, Ê¶ÄniifRS

Anydesired or necessary changes toeither a pendingor approvedApplicationfor Permit to Dr ll that is being transferred
should be filed on a SundryNotice, Form 9. or amended Application for Permit to DrillForm 3. as appropriate with
necessary supporting information as required.

Name (please prin fish Title

Signature / Date

Representil ompany name (.4
The person signing this form must have legal authority to represent the company osíndividua!(s) to be listed as the new operator on the Application for

Permit to DnlL

(3/200, RECEIVED
FEB2 6 2008

DIV.0FOIL,GAS&
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